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54. Beyond this, there is apparent agreement as to the percentage of road spending 

attributable to softwood lumber and the offset to benefits resulting from the adjustment to 

Québec’s  stumpage system (the “stumpage offset”).  The end result is a relatively modest 

difference in program benefits to softwood lumber producers: $204 million (Topel) compared to 

$164 million (Kalt).  Thus, using either expert’s methodology, Québec clearly provided a 

substantial benefit to its softwood lumber producers in contravention of the SLA.  

55. The far more significant disagreement with respect to the Québec Road Tax 

Credit is the treatment of program benefits in the economic model.  Joint Report, ¶¶ 147-160.  

Professor Topel concludes that the Québec road benefits involve provincial investment in capital 

used to produce softwood lumber, specifically logging roads, a conclusion that Professor Kalt 

does not contest.  Joint Report, ¶ 156.  Professor Topel, therefore, treats the capital investment in 

logging roads just as any other capital investment, explaining that “[r]oads are built when the 

present discounted value of the stream of returns they will yield exceeds the cost of building and 

maintaining them. They are part of the capital stock of the lumber industry – roads built today 

40

60

80

100

120

140

2006 2007 2008 2009 2010 2011 2012 2013

Cr
ed
it
  C
$ 
M
ill
io
ns

Quebec Roads Tax Credit Methodologies
Source:  Joint Report Fig. 27

Kalt

Topel






























