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EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF THE U.S. TRADE REPRESENTATIVE
(USTR)

+ + + + +

SECTION 301 INVESTIGATIONS OF ACTS, POLICIES, AND
PRACTICES OF VARIOUS ECONOMIES RELATED TO THE
FAILURE TO IMPOSE AND EFFECTIVELY ENFORCE A
PROHIBITION ON THE IMPORTATION OF GOODS PRODUCED

WITH FORCED LABOR

+ + + + +

WEDNESDAY
APRIL 29, 2026

+ + + + +

The Public Hearings were held at the U.S.
International Trade Commission, Main Hearing Room,
500 E Street SW, Washington, D.C., at 10:00 a.m.,
Megan Grimball, Section 301 Committee Chair,
presiding.

PRESENT

MEGAN GRIMBALL, USTR, Chair
JENNIFER OETKIN, USTR
SARAH BONNER, Small Business Administration
BETSY CHERNOV, Small Business Administration
CYNTHIA ECHEVERRIA, Department of Homeland
Security
RACHEL HASANDRAS, USTR
BRIAN HOXIE, Customs & Border Patrol
STU HUFFMAN, Department of State
JESSICA HUANG, Department of Commerce
KATY MASTMAN, USTR
NATE REID, Department of Homeland Security
BONNIE RESNICK, Department of the Treasury
CRISPIN RIGBY, Department of Labor
ANDREW STEPHENS, Department of Agriculture
GRACE YANAGAWA, USTR
ANNE YU, Department of Health & Human Services
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W TNESSES PRESENT

ERNESTO ACEVEDO FERNANDEZ, M nistry of Econony,
Mexi co

ASHLEY AM DON, | nternational Wod Products
Associ ation

RUSSELL BATSON, Pol yur et hane Foam Associ ati on

AMBASSADOR HUGO BETETA, Governnent of Cuatenal a

JOSE LU S CASTI LLO MEZARI NA, M nistry of Foreign
Trade and Tourism Peru (M NCETUR)

NGOC HUNG DO, Governnent of the Sociali st
Republic of Viet Nam

LAURA EL- SABAAW, Coalition of Anmerican MI | work
Producers

DUANE FEAGLEY, Pennsyl vani a Ant hracite Counci

GECORGE HERM NA, Herm na Law Group, on behal f of
t he Governnent of Egypt

DARRELL KEELI NG, AHF, LLC

RANI TYA KUSUMADEW , Gover nnment of The Republic
of I ndonesia

JAMES J. NEDUMPARA, Centre for Trade and
| nvest nrent Law, on behal f of the Governnent

I ndi a

LEON ROLDOS, M nistry of Production, Foreign
Trade, and | nvestnents, Ecuador

AMBASSADOR Rl ZWAN SAEED SHEI KH, Gover nnment of
Paki st an

KHURRAM TARI Q Paki st an Readymade Garnents
Manuf acturers and Exporters Associ ation

M CHAEL WALDRON, Vantage Specialty Chem cal s

WADE WOLF, The Chenours Conpany

M CHELLE Q ZANG, Chi na Chanber of International
Commer ce

ALSO PRESENT
TYRELL BURCH, I|nternational Trade Conmm SSion

PRI SCl LLA THOWPSQON, | nternational Trade
Conmi ssi on
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P-ROGCEEDI-NGS
(10: 01 a.m)
M5. GRI MBALL: Good norning and wel cone.
The Ofice of the United States Trade
Representative, in conjunction with the Interagency
Section 301 Commttee, is holding these public
hearings in connection with the Section 301
I nvestigation of acts, policies, and practices of
various economes related to the failure to inpose
and effectively enforce a prohibition on the
I nportation of goods produced with forced | abor.
The United States Trade Representative
initiated these 60 investigations on March 12, 2026.
A notice of initiation was published in the Federal
Regi ster on March 17th, 2026. That notice invited
witten cormments on investigations and announced
t hese hearings. Specifically, the March 17th
notice invited coment on a nunber of issues
relating to whether the act, policies, and practices
under investigation are actionable under Section
301 of the Trade Act of 1974, as anended.

Actionable matters under Section 301
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I nclude acts, policies, and practices of a foreign
country that are unreasonable or discrimnatory and
that burden or restrict U S. conmerce.

In addition to coments on actionability,
USTR requested comments on what action, if any,
shoul d be taken to address actionable matters. The
March 17th notice is available on the USTR webpage
under the Section 301 Investigations page and is
published in the Federal Register at 91 FR 12884.

The purpose of these hearings is to receive
public testinony regarding the issues raised in the
March 17th notice. The Section 301 Conmttee wll
carefully consider today's testinony and all
witten comments in response to the Federal Register
notice, including post-hearing rebuttal comrents.

All witten conmments, including post-hearing
coments, are due May 6th, 2026.

After the Section 301 Conmttee has
conpleted its work, the Conmttee wll nake
recommendations to the U S. Trade Representative
on whether the acts, policies, and practices under

I nvestigation are actionabl e under the statute.
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| f the Trade Representative determ nes under the
statute that the acts, policies, and practices are
actionable, the Trade Representative will determ ne
If action is appropriate and, if so, what action
to take under Section 304 of the Trade Act. These
determ nati ons on responsive action wll involve
an additional opportunity for public coment.

W are pleased to be joined by
I nternational trade and econom c experts from a
range of U. S. CGovernnent departnents and agencies
today. If you would all introduce yourselves,
begi nning to ny right.

M5. MASTMAN. Good norning. |'mKaty
Mastman. |'mthe Assistant USTR for Labor Affairs.

M5. HUANG Jessica Huang, |nternational
Trade Adm nistration of the Departnent of Conmerce.

M5. YU  Good norning. Anne Yu with the
U.S. Departnent of Health and Human Services from
our Ofice of Health and Trade.

MR. HUFFMAN: Good norning. Stu Huf fman,
U.S. Departnent of State, Ofice of Multil ateral

Trade Affairs.
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MR. HOXIE: Brian Hoxie, U S. Custons and
Border Protection.

M5. BONNER  Sarah Bonner, U. S. Small
Busi ness Adm nistration, Ofice of Manufacturing
and Trade.

M5. RESNI CK: Bonni e Resnick, Treasury
Departnent, Ofice of Trade and I nvestnent Policy.

MR. RIGBY: Good norning. Crispin R gby,
Departnent of Labor's O fice of Trade and Labor
Affairs.

MR. STEPHENS: Andrew St ephens, U S.
Departnent of Agriculture, Foreign Agricultural
Servi ce.

M5. GRIMBALL: And | am Megan Ginbal |,
Seni or Associ ate CGeneral Counsel from USTR and Chair
of the Section 301 Conmtt ee.

Before we proceed with the first panel of
the day, Panel 8, | wll provide sone procedural
and adm ni strative instructions. These hearings
are schedul ed for two days, concluding today,
Wednesday, April 29th. W expect these hearings

to conclude earlier in the afternoon.
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Today, we wi |l have four panels of
W tnesses, with 19 individuals scheduled to
testify. The provisional schedul e has been posted
to the USTR website. We wll have a brief break
bet ween panels and we'll plan to take a one-hour
l unch break from 12:50 to 1:50.

Pl ease be aware that if you exit the
bui l ding for lunch, you will have to go through
security to return for the afternoon portion of the
hearings. |In order to keep to the schedule, we
encourage w tnesses on the panel follow ng the |unch
break to return to the building 15 to 20 m nutes
prior to the conclusion of the lunch hour to account
for the security |ine.

Each wi tness appearing at the hearing is
limted to five mnutes of oral testinony. The
i ght before you wll be green when you start your
testinony. Yellow neans you have one minute |eft
and red neans that your tinme has expired. A nenber
of our staff wll rem nd you when your tinme has
expired and we ask that you pronptly concl ude your

testinony at that tine.
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After the testinony from each panel of
W t nesses, the Section 301 Commttee will have an
opportunity to ask questions. |In sone cases,
guestions nmay be directed toward nore than one
Wi tness or to the entire panel. Al questions w |
be fromthe departnent/agency representatives.

There will be no questions accepted fromthe fl oor.

These hearings are being conducted in
English. Wtnesses are wel cone to use their own
translator if needed. Please advise a nenber of
our staff out front if you intend to use translation
services so that we can nmake appropriate
accommodati ons at the table.

G ven the nunber of w tnesses and the
schedul e, we request that w tnesses when respondi ng
to questions be as concise as possible. W |ikew se
ask witnesses to be understanding if and when a

menber of our staff asks that you concl ude your

testinony or response. In this regard, w tnesses
should recall that they will have a full opportunity
to provide nore responses -- extensive coments,

rather, in their post-hearing subm ssion.
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No caneras or video or audio recording wl|
be all owed during these hearings. These
proceedi ngs are not being live-streaned. If you
are observed recording these proceedi ngs, you wll
be asked to stop. Although recording is not
allowed, a witten transcript of this hearing wl|l
be posted on the USTR website as soon as possible
after the conclusion of the hearing.

The March 17th notice indicated that
post - hearing comrents wll be due seven days after
the |l ast day of the public hearing. Because these
hearings are |asting two days, post-hearing
comrents, including any witten comments to
guestions fromthe Governnent panel, are due May
6th, 2026. The rules and procedures for witten
subm ssions are set out in the March 17th noti ce.

W will now proceed with the first panel
of the day, Panel 8.

Anbassador Shei kh, you have the fl oor.

AMBASSADOR SHEI KH:  Thank you, Madam
Chai rperson. | am R zwan Saeed Shei kh, the

Anbassador of Pakistan to the United States, and
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| am making this statenent on behalf of ny
gover nnent .

Madam Chai r person, nenbers of the
Commttee, excellencies, |ladies and gentlenen, it
is nmy privilege to represent the Governnent of
Paki stan at this inportant public hearing being
conducted by the United States --

MR. BURCH.  Anbassador, nay you pl ease
nmove your m crophone closer to you?

AMBASSADOR SHEIKH:  Is this better?

MR. BURCH. Yes.

AMBASSADOR SHEI KH:  Gkay. |'m nmaki ng
this statenent on behalf of the Governnent of
Paki stan. It is nmy privilege to represent the
Governnent at this inportant public hearing being
conducted by the U S. Trade Representative, USTR,
and reaffirmcommtnent to protecting fundanent al
| abor rights, maintaining fair trade environnent,
and economc relationship with the United States.

Let me share at the outset that the
bil ateral trade between Pakistan and the United

States witnessed a robust growh in recent years.
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The United States renmains Pakistan's single

| argest country export destination. Pakistan is
wor ki ng constructively with the U S. to finalize
bilateral trade agreenents and it is at an advanced
stage of negoti ati on.

However, it is our considered position
that the initiation of investigation under Section
301 of the Trade Act is unwarranted, and there is
no evi dence shared which coul d support that
Paki st ani goods are either produced with forced
| abor inputs and/or are integrated to its supply
chain or resulting in any burden, discrimnation
agai nst U. S. goods, or restricting U S. conmmerce.

Paki stan has al ready established a robust
| egi sl ati ve and enf orcenent nechani sm agai nst
forced |l abor. The Constitution of Pakistan and
statutory frameworks at the federal and provincial
| evel s explicitly provide that forced | abor,
trafficking in human bei ngs, and slavery are
prohi bited, and obligate the state to ensure the
elimnation all forns of exploitation.

Paki st an ensures adherence to core
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conventions of the International Labor

Organi zation, ILO to prevent forced | abor in all
its forns. The nost significant recent devel opnent
Is Pakistan's verification of the Protocol of 2014
to the Forced Labor Convention 1930. It was
acconplished in March 2025 and it requires states
to take effective neasures to prevent forced | abor
and strengthen due diligence and supply chain
obligations in all nodern fornms.

Further, and nost significantly,
verifiable denonstration of Pakistan's conmm t nent
to |l abor-related matters is its sustained
gualification under the EU GSP+, which ensures the
effective inplenentation of 27 core international
conventions, including those related to the
prevention of forced | abor.

Paki stan is the world's fifth | argest
cotton producer and the second | arger inporter of
U.S. cotton, which are primarily used in our ngjor
exports of apparel and textile goods to the U S

Paki stan is also the third | argest producer of

Better Cotton globally and nmaki ng concerted
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endeavors to drive a neaningful transition towards
regenerative, organic, and sustainable cotton
production to align wth global regulations on
supply chain traceability, pronoting responsible
farm ng practices, strengthening of farner
I'ivelihoods, and enbeddi ng environnent al

st ewar dshi p.

Paki stan exports, mainly textiles and
apparel, drive their conpetitive advantage fromthe
vertically integrated supply chain and |locally
procured inputs, which are preferred by
international brands and retailers due to a high
degree of transparency.

Traceability and socially conpliant input
materials for the export of cost effective furnished
goods support U. S. brands, retailers, and
consuners. Qur goods are conpetitively priced on
actual factor costs, with no reliance on
artificially suppressed | abor inputs.

Addi tional 'y, Pakistan has made not abl e
progress through i ndependent audits, third party

certifications, and multi-stakeholder initiatives,
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such as Decent Wrk and Better Wrk country
prograns, to ensure transparency in the supply
chai ns and prohibit forced | abor.

Madam Chai rperson and Comm ttee nenbers,
Paki st an has been exporting goods to the United
States wi thout any finding against themon forced
| abor grounds, which establishes that its
exporter-oriented sectors do not produce goods wth
any forced |abor inputs. Wile Pakistan maintains
strict enforcenent of elimnating forced |abor at
all levels, including the industrial manufacturing
| evel, the Governnent is also aligning its
trade-rel ated regul ati ons --

M5. GRI MBALL: Anbassador, your tine has
expi r ed.

MR SHEIKH: |I'mjust half a mnute short
of ending, if you wll allow that.

M5, GRIMBALL: I|'msorry.

MR, SHEIKH Ckay, we'll have the witten
subm ssi on made on record, the full statenent.

M5. GRI MBALL: Absol utely.

MR, SHEI KH: Thank you, nmadam
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M5. GRI MBALL: Thank you.

M. Tariqg, you have the fl oor.

MR TARIQ Madam Chai rman and nenbers of
the Section 301 Commttee, good norning. M nane
Is Khurram Tariq. |'mthe chairman of Kay & Emi s
(Private) Limted, Pakistani apparel manufacturer
that exports directly to the United States. I
appear before you today not nerely as an individual
exporter, but as a representative voice of
Paki stan's broader apparel and textile industry
that enploys mllions of Pakistanis, sources and
processes Anerican cotton, and has built a
t hree- decade conpliance partnership with the
| eading U.S. brands and retailers.

Paki stan is commtted to constructive
engagenent with the United States on this
i nvestigation. Pakistan's public and private
sector is well-represented here, as we believe this
comm ttee deserves a clear, evidence-based picture
of Pakistan's actual posture on forced | abor, one
that is neaningfully different fromthe

characterization in the notice of initiation.
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Paki stan's | egal and policy framework, |
respectfully submt that the investigation notice
does not identify any specific act, policy, or
practice of Pakistan that permts forced | abor in
the statutory sense.

Section 301 requires the persistent
pattern of conduct. Critically, Pakistan ratified
| LO Protocol of 2014 wth forced | abor nunber --
Protocol 29 in March 2025, which strengthens the
supply chain due diligence and precisely the kind
of progressive comm tnent required.

Paki st an has mai ntai ned EU GSP+ st at us
since 2014, wth all 27 core international
conventions, including those on forced |abor. This
Is not self-certification. This is independently
verified by the European Comm ssion. And, nost
significantly, Pakistan is in the process to inpose
a prohibition on the inportation of goods with
forced labor in its inport policy order.

This is precisely what Section 301,
Subsection A2, Subsection (b) identifies as

sufficient grounds for the Trade Representative not
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to inpose any punitive neasures. Pakistan is not
absent fromthe process. It is actually engaged
init.

The U. S. Custons and Border Protection's
own UFLPA enforcenent data establishes that no
wi t hhol d rel ease orders, WROs, are ever issued
agai nst any Paki stani conpany and bul k commrerci al
shi pnents from Paki stan remain free of forced | abor
I nports.

USI TC s own 2024 investigation into
apparel sector conpetitiveness, |Investigation No.
332-602, found that Pakistan generally has a good
reputation anong U. S. buyers for social and
environnental responsibility and that U S. sourcing
representatives especially cited Pakistan
vertically integrated and donestically traceable
cotton supply chain as a conpliance advantage in
t he context of UFLPA.

Paki stan's apparel export factories
operate under different conpliance structures,
nam ng RAP (phonetic), SA8000, BSCl, CDEX

(phonetic), GOTS, and Better Cotton Initiatives,
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whi ch are independently audited at the request of
U.S. brands we serve.

Tariffs from Paki stan woul d affect
bilateral trade. Pakistan is the second | argest
inmporter of U S. cotton in the world, approxinmtely
$4 billion purchased over the last five years. Qur
factories take Anmerican fiber, process it in 35
conpliant facilities, and deliver it to American
brands and retailers as finished goods that U S.
consuners depend on. This is not a relationship
that conpetes with U. S. production. It conplenents
it.

Paki st an produces cotton bed |i nen,
towel s, hosiery, and ready-mde garnents, product
categories not manufactured at commercial scale in
the United States. Cost of tariffs would affect
Anmerican retailers and brands and ultinmately be
passed on to the Anerican consuners. The U. S.
brands that source from Pakistan and who have
I nvested in our conpliance infrastructure would be
at cost for a risk that the data does not justify.

We respectfully submt that no trade
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restriction action is warranted agai nst Paki stan
under this investigation, keeping into

consi deration the actual Pakistan trajectory. W
urge USTR to and textile sectors as a nodel of supply
chain conpliance and traceability that actively
adheres to global |abor standards and supports the

U S. conmmercial interests.

Further, the Governnent of Pakistan is
also in the process to enact formal |abor inport
prohibition, as well as to finalize a bilateral
trade agreenent between the two countries. W
stand ready to provide any additional information
the Commttee requires and to engage constructively
I n any consultations that USTR w shes to convene.

Thank you.

M5. GRIMBALL: Thank you, M. Tarigq.

Ms. El - Sabaaw, you have the fl oor.

M5. EL- SABAAW: Good norning. |'m Laura
El - Sabaawi fromWIley Rein and I'mtestifying today
on behalf of the Coalition of Anerican M| work
Producers. Thank you for the opportunity to

testify and for your hard work on these
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I nvestigations into the inportation of goods
produced fromforced labor. | wll focus ny
comments today on the use of forced |abor in the
foreign production of wood nol dings and m || work
product s.

The Coalition is conprised of various
| arge and small wood nol dings and m || work producers
fromacross the United States. These conpani es
I ncl ude Brightwood Corporation, Cascade Wod
Products, Endura Products, Menzner Lunber & Supply
Co., Pacific Wod Lam nates, Sierra Pacific
| ndustries, Sunset Moul ding and Wodgrain M| | work.

They are part of a quintessential Anerican

I ndustry, manufacturing a variety of wood and
wood- derivative noldings and m || work products,
I ncl udi ng door franes, w ndow casings, crown
nol di ngs, and baseboar ds.

This donestic industry is all too famliar
with U S trading partners who fail to play by the
rules. Over the years, the U S. wood product sector
has suffered trenendous harm including facility

cl osures, production curtailnents, and job | osses.
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due to rising unfairly priced U S. inports.
Conditions got so bad that in 2020 the Coalition
successfully filed trade cases targeti ng wood
nol di ngs and m |l products from China, which
resulted in the inposition of antidunping and
countervailing duties one year |ater.
Wil e these duties have hel ped, the unfair
trade has, to sone extent, shifted, with U S.
I nports of wood noldings and m || work products,
whi ch are not subject to the current Section 232
tariffs on wood products, noving to other sources.
In recent years, the Coalition has seen

a surge in lowpriced U S. inports of wood nol di ngs
and m |l work products fromcountries |ike Brazil,
Vi et nam Canbodi a, Ml aysia, |Indonesia, and Mexi co.
These increased inports are a direct result of

ri sing excess capacity, which has been driven in

| arge part by trade-distortive neasures in these
countries, including the failure to effectively
prohibit the inport of goods produced using forced
| abor.

The failure to effectively address forced
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| abor, in addition to the mmjor ethical

i nplications, suppresses |abor costs and provides
an unfair conpetitive advantage to foreign
producers. As the Coalition details inits
coments to USTR, a nunber of countries have fail ed
to adopt adequate trade protections against inputs
made with forced | abor. The Chi nese Governnent, for
exanpl e, represses internationally-recognized

| abor rights, fails to adequately enforce existing
prohi bitions on forced | abor, and engages in state
sponsored forced | abor.

The U. S. Governnent has expressed concerns
that neither Vietnam nor Brazil ban the inportation
of goods produced fromforced |labor. For its part,
Mexi co does not appear to be enforcing its forced
| abor inport prohibition. |In fact, Custons
mai ntains at | east two active wi thhold rel ease
orders agai nst Mexi can conpani es for using forced
| abor.

In closing, despite recent steps taken to
strengthen the forced | abor laws in the United

States, many U.S. trading partners, including
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China, Brazil, Vietnam and Mexico, have failed to
adopt simlar policies, allowng forced | abor goods

to enter into their own countries and be funnel ed
into products |ater exported to the United States.
As a result, conprehensive 301 neasures shoul d be
I nposed to address these unfair trade practices.
Thank you.

M5. GRIMBALL: Thank you, Ms. El-Sabaaw .

Ms. Am don, you have the fl oor.

M5. AM DON.  Thank you, Chair, and nenbers
of the Section 301 Committee. M nane is Ashley
Am don and |I'mthe CEO of the International Wod
Products Association, which is the | eading trade
association for the North American international
wood products industry. W advocate for the growth
and acceptance of responsible, ethical, and
sust ai nabl e forest products sourced globally, while
supporting communities, trade, and consuners. W
greatly appreciate the opportunity to testify, as
this investigation has the potential to
dramatically reshape the United States' gl obal

tradi ng rel ati onshi ps.
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Let nme begin by saying the IWPA is
commtted to legality, and, specifically, we oppose
the use of forced | abor in the wood products supply
chain. W take our responsibility seriously to
ensure that wood products are produced in conpliance
with a holistic |l egal framework, as our industry
knows that conpliance with one |law often reinforces
conpliance with others, including the Lacey Act,
TSCA, FCPA, or UFLPA. Every instance of illegality
underm nes the legitimte sustainable trade that
our nenbers practice every day.

| WPA is fully commtted to working with
governnent and industry partners to ensure that
crimnal behavior, including forced |abor, is
elimnated from gl obal supply chains. W pronote
| egality through an extensive suite of educational
resources focused on the | egal and regul atory
obl i gati ons under the nunerous national and
i nternational requirenents governi ng wood
products. Qur award-w nning online and in-person
Lacey Act training was even made recently avail abl e

for free to all regulated industries through a USDA
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APHI' S grant.

We do this because Anerican busi nesses
i nporting wood are legally required to conduct due
diligence into their supply chains. These
I ndustry-led conpliance efforts, such as extensive
on-the-ground audits, raise |abor, environnental,
and regul atory standards throughout gl obal supply
chai ns.

Access to the Anerican market is itself
a powerful tool against the use of forced | abor.

Decoupling from gl obal markets only reduces
I ncentives for other countries to enforce or
i npl enent anti-forced-1abor provisions, and
tariffs would only add to the costs for Anmerican
busi nesses and consuners.

Wil e | WPA strongly supports efforts to
conbat forced | abor, we do not believe broad, gl obal
tariffs, particularly on already heavily regul at ed
I ndustries, are an effective mechanismto do so.

Tariffs woul d punish industries that strive for
conpliance and fail to neaningful reduce instances

of forced |abor. W urge USTR to prioritize
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al ternatives, such as dispute resol ution processes
under existing international treaties and
i nternational capacity-building initiatives.

If tariffs are ultimately inposed, we
asked that they be carefully structured, and | woul d
suggest the follow ng recommendati ons. First,
exenpt natural ly unavail abl e species. Many
I nternational |l y-sourced wood speci es have no
donmestic alternative and cannot be grown in the
United States. President Trunp has w sely exenpted
such products under Section 122 and previously under
the 1EEPA tariff regine. This commttee should do
t he sane.

Many species of international wood are
chosen for specific performance characteristics
whi ch are not found in any North American speci es.
An exanple is certain tone woods used in nusi cal
i nstrunent manufacturing. Cutting off access to
these inputs would significantly harm Aneri can
manufacturing and artistic conpetitiveness.

Second, prevent duty stacking. Goods

al ready subject to other duties, such as Section
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232 neasures, should be excluded from any new
action. A de-stacking nechanismis essential to
ensure cumul ative duties do not exceed what is
needed to achieve the policy's intended goals.
Third, phase in duties gradually. As USTR
has recommended in prior cases, including the
Chi nese shi pbuil ding investigation, a phase-in
period all ows businesses to incorporate new costs
Into | ong-term purchasi ng and operati onal
decisions. |f a phase-in is not feasible, an
In-transit exception for goods already en route
shoul d be establi shed.
Fourth, exclude USMCA-eli gi bl e goods.
Al | egations of deficient |abor practices involving
USMCA partners shoul d be pursued through the
treaty's established dispute resolution process.
Fifth, establish country-specific
benchmarks and an off-ranp. This comnmttee shoul d
set clear, country-by-country standards for
I nprovi ng | abor practices, along with a transparent
process for reducing duties on countries that

denonstrate neani ngful progress. This creates
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strong positive incentives for conpliance with U S
| abors st andar ds.

Finally, we urge the Conmittee to ensure
a full comment period prior to inplenenting any
proposed action. This second comment period wll
al | ow st akehol ders to assi st USTR by identifying
addi tional ways to nore effectively target forced
| abor while protecting the broader Anerican
econony. |WPA believes that it is essential for
I ndustry and governnent to partner together to
advance the Anerican econony and to ensure that good
policies, such as continuing to exclude products
of forced | abor fromour shelves, are realized.

Thank you for your tinme and | | ook forward
to answering any questions you may have.

M5. GRIMBALL: Thank you, Ms. Am don.

M. Keeling, you have the fl oor.

MR. KEELI NG Thank you. Good norni ng.

My nane is Darrell Keeling. |1'm Chief Operating

Oficer with AHF, LLC. W're a hard surface
flooring producer and provider to the industry.

We operate 11 facilities donestically and one in
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Canbodia. And | thank you for the opportunity to
testify this norning.

Forced | abor is insidious and abhorrent.
And, as USTR recognizes in this investigation, it's
a crinme that has no borders. Unless and until
countries and, critically, conpanies step up to
police them AHF, LLC is an Anerican conpany and
a manufacturer that is conmtted to high standards.
Qur workers should not have to conpete agai nst
products nade with forced | abor. Through smart
action in this investigation, USTR can | everage the
resources of conpanies |like AHF to advance the
gl obal fight against forced | abor and nmake a real
difference in the lives of people around the world.

In particular, USTR should focus efforts
on those that do not take neasures to ensure their
supply chains conply with all applicable | aws and
I ndustry standards. Forced |abor thrives where
unscrupul ous actors can econom cally benefit from
iIt. The goal nust be to deprive these actors of
their conpetitive benefit.

An approach that penalizes equally
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busi nesses that have high standards and those that
may use forced | abor does not change the econom cs.

For exanple, if you apply a flat tariff to all
products froma particular country, every conpany
may be absol utely di sadvant aged, but the
conparative benefits secured by those who exploit
forced labor still remain. |ndeed, exploiting
forced | abor may becone even nore lucrative if the
| egi ti mate busi ness who spends nore to keep their
supply chains clean are struggling.

AHF proposes USTR adopt a granul ar
analysis in this investigation to determ ne what
particul ar conpanies are doing to make sure their
supply chains are clean. For AHF, we have one
overseas facility in Canbodia that nmakes the type
of engi neered wood fl ooring that we cannot
econom cally produce in the United States. AHF has
ensured through various actions that the high | abor
standards that we apply here in the U S. apply to
our Canbodi an facility, too. W also have
I npl emented U.S. OSHA safety standards in that

facility.
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These actions include: having an
experi enced managi ng director at our facility
onsite -- he's an Anerican and a decorated U S. Arny
veteran who served in Iraq; establishing policies
and enforcing them including by conducting
I nternal trainings; requiring contractual
obligations fromour suppliers to follow the | aws
and standards in conducting audits to nmake sure that
that is, in fact, the case; and we use a third-party
conpany, Zi mmfor Managenent Services, to nmake sure
our supply chain is clean and conpliant. These
efforts ensure that AHF is not conplicit, directly
or indirectly, with those that use forced | abor.

There are nunerous other actors who do not,
because they cannot, nake these types of robust
efforts to nonitor their overseas production and
supply chain. Unfortunately, many of them operate
in sectors where forced labor is particularly a
problem USTR should treat these actors
differently than those that are doing the right
thing, like AHF. To do this, AHF encourages USTR

to consider three approaches.
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First, focus on taking action that reduces
t he conparative advantage of conpani es that use
forced | abor by ensuring conpanies that do the right
thing are not penalized. This is not wthout
precedent. The United States applies antidunpi ng
and countervailing duties on a conpany-specific
basis if a conpany can show that it works hard to
keep its supply chains clean. [t should be treated
better. |If a conpany can't, well, then it should
pay the cost of what effectively is a subsidy. A
failure to ensure labor laws wll follow

Second, USTR shoul d focus on actions on
sectors that present greater risk of forced | abor.
As U S. Custons and Border Protection's work with
respective withhold rel ease orders denonstrates,
forced | abor is prevalent in | ow val ue chain
products that do not require sophisticated training
of workers. In AHF s experience, flooring is not
one of these sectors. Wrkers who manufacture
fl ooring need technical skills, trainings to
operat e advanced machinery, nmaintain quality

control, and handle materials with precision. W
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know because we train our workers well and our
turnover is lowin our factory in Canbodi a.

Third, USTR should provide better
treatments to countries such as Canbodi a that have
entered into agreenents on reciprocal trade, ART
agreenents that have strong forced | abor
provi sions. Those countries that have
denonstrated they're ready to work with the
adm nistration. Providing them better treatnent
will incentivize the other countries into such
agreenents with the United States as well.

I n concl usi on, AHF appreciates the work
USTR is doing as well as the opportunity to testify
here today. W respectfully demand action agai nst
those who fail to act and support those that do the
right thing. Thank you.

M5. GRIMBALL: Thank you, M. Keeling.

We' Il now proceed with questions fromthe
Gover nnent panel .

MR. STEPHENS: | have a question for M.
Shei kh, Ambassador Shei kh.

Your witten comments indicate that
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Paki stan has initiated the process to inpose

prohi bitions on inports of goods manufactured by
forced | abor under the inport policy order. Does

t he Governnent of Pakistan currently have the

l egally authority to investigate use of forced | abor
in the production of inports and to bar the entry

of those goods into Pakistan markets? And what
actions has Pakistan taken, if any, to investigate
and prohibit the entry of inported goods nmade with
forced | abor?

AMBASSADOR SHEI KH:  Thank you for the
question. Let nme highlight that, as has been
mentioned in the statenent, Pakistan is not only
signatory to the | LO framework, which prohibits
forced | abor, but, as | nentioned, we recently, in
2025, basically signed the Protocol of 1930, Forced
Labor Convention 1930, we find the Protocol of 2014
attached to it, which requires states to take
effective neasures to prevent forced | abor and
strengthen due diligence in supply chain
obligations in all its nodern forns.

And there is even a recent |egislation,
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a recent SRO that has been issued, and a copy of
that can be provided, with a viewto enforcing this
mechani smand initiating any inquiries or demands
with regard to any observance of practice which is
not in consonance with these conventions and with
the Constitution of Pakistan that prohibits such
practices. But Pakistan is in a positionto
initiate that process, but exact specific | anguage
that is there can be afforded in post-hearing
subm ssi ons.

MR, STEPHENS: That woul d be great.

Thank you very nuch.

M5. HUANG Good norning. M question is
for Khurram Tariqg. Apologies if | m spronounced
your nane.

In PRGVEA's witten comments, the witten
comment lists industry certifications and standards
that are described as driven by prior protocols.

The comment al so states, in quotations, all of our
menber conpani es and exporters of apparel foll ow
governnent -set inport policy order which clearly

prohibits inportation of materials which are nade
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by forced | abor known conpanies."

Can you please identify and describe the
i nport policy order in the public comments?

MR TARIQ Well, the inport policy order
was just nentioned by the Honorabl e Arbassador.
The inport policy order anendnent has recently been

i ssued, which the Anbassador just nentioned, and

a copy wll be provided to you.
However, | would |ike to nention that our
conpliance is not aspirational. |It's actually

operati ng baseline, so when Anerican buyers, they
enforce through when they wite their purchase
orders. So they enforce through nom nated
sourcing. So they already do the due diligence if
sonet hing needs to cone froma third country, which
I n Pakistan's case is very |imted because nost of
the inports are donestic. So that is all well set
in stone. And the copy will be provided.

M5. HUANG Thank you.

MR. TARIQ Thank you.

MR. STEPHENS: For Laura El-Sabaaw, in

your witten comments, you discuss the use of forced
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| abor in wood nol dings and m || work products. How
has the conpetition with goods produced wth forced
| abor inpacted U.S. mllIwork producers in third
country export markets? And please provide
country-specific export market exanples.

M5. EL-SABAAW: | can provide nore
specifics, | think, in a post-hearing subm ssion,
but the primary inpacts would be on their costs.

Labor is a rather significant portion of the cost
of wood nolding and m |l work production. And, of
course, if you' re not paying decent wages and
abi ding by forced | abor prohibitions, either
yourself or if those producers are inporting inputs
into their countries that were produced with the
use of forced | abor, then they are paying | ower costs
for those inputs.

So, those cost advantages have a big
| npact, and we see that when those goods are | ater
shipped to the United States. They're being sold
at very low prices and it makes it really difficult
for U S. wood noldings and m ||l work producers to

conpete with that when we are payi ng appropriate
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wages, paying appropriate costs for our inputs.
It just really distorts the playing field.

MR. STEPHENS: Thank you.

M5. RESNICK: This question is for M.
Am don. Your subm ssion recommends establishing
cl ear, country-specific benchmarks regarding
forced | abor that nust be nmet before duties are
reduced. What should those benchmarks | ook Iike
In practice and how can they be designed to ensure
nmeani ngful progress on forced | abor?

M5. AM DON:  Thank you so much for the
question. And |I'm happy to provide, of course, nore
detail in a post-hearing subm ssion. But | would
way that woul d best be determ ned in bilateral
di scussi ons between those nations. Every nation,
as | think has been renmarked upon, is going to be
a different case, and so to apply a uniform
one-size-fits-all would probably not be the best
path forward, whether that's, quite frankly, for
tariffs or for benchmarks.

We woul d support that discussion to be had

individually. And we feel there's actually been
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a coupl e good exanpl es that have happened in the
past when it conmes to ways that countries have worked
together. The Peru Trade Pronotion Agreenent has
an environnental chapter, specifically a forest
sector annex, and it requires Peru to perform
audits, verification. There's a role that the
United States plays in that, both in terns of being
abl e to request specific verification of conpanies,
as well as to prohibit trade. So we feel that
sonething |like that could be a very good roadmap.
But, again, we would recommend that that's a

bi | ateral discussion, country by country.

M5. YU The next question is for Darrell
Keeling. |In your subm ssion, you nention that
Canbodi a has acted against forced | abor within the
country. Can you provide exanples, especially
exanples in the manufacturing sector, where you have
seen Canbodi a act against forced | abor?

MR. KEELING Thank you for the question.

' m going to gather nmy thoughts here. 1In the

manuf acturing sector itself, | do not personally

have an exanple of that. | know in other sectors
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that are active in Canbodia, where they have really
gone after the illegal ganbling and things |ike
that, they have made a very big dent in that and
a lot of progress along those |ines.

The manufacturing area where we operate
tends to rely on enpl oyees that need to be there
for long periods of tinme to gain the skills and be
able to execute the plan well. And so you typically
don't end up with the forced | abor issue in the areas
that we're operating in.

M5. YU Thank you.

M5. GRIMBALL: Thank you to all the
W t nesses on Panel 8 for your testinony. Before
| release this panel, | just wanted to nmake one
addi ti onal announcenent. This norning |
ref erenced the schedul e that had been posted on
USTR s website. That schedul e does have five
panel s schedul ed for today. W are actually going
to have just four panels together. There will only
be one panel after lunch. You may have noticed that
two of the witnesses fromthe |ast panel of the day

are actually on this panel, and we noved anot her
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W t ness around, so we're only going to have four
panel s this norning.

W will take a five-m nute break between
this panel. And let's have Panel 9 join us at 10:50.

Thank you.

(Wher eupon, the above-entitled matter
went off the record at 10:43 a.m and resuned at
10: 50 a.m)

MR. BURCH  Wuld the room pl ease cone to
order?

M5. YANAGAWA: Good norning. W have a
nunber of new panelists on the panel, so if I could
have the governnent representatives please start
with their introductions for people on ny right?

M5. MASTMAN. Sure, hi. [|'’mKaty
Mastman. |’ mthe Assistant USTR for Labor Affairs.

M5. HUANG  Jessica Huang of the
I nternational Trade Adm nistration of the U S.
Depart nent of Commerce.

M5. YU Anne Yu with the U S. Departnent
of Health and Human Services in our Ofice of Trade

and Heal t h.
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MR, HUFFMAN:. Stu Huffrman, U.S.
Departnment of State, Ofice of Miultilateral Trade
Affairs.

M5. ECHEVERRI A:  Cynthia Echeverria with
the Departnent of Honel and Security.

M5. CHERNOV: Betsy Chernov, Director of
Ofice of International Affairs and Trade Policy
with the Ofice of Manufacturing and Trade, Small
Busi ness Adm ni strati on.

M5. RESNI CK: Bonni e Resni ck, Departnent
of Treasury, Ofice of Trade and I nvestnent Policy.

MR RI@&BY: Crispin R gby, Departnent of
Labor, Ofice of Trade and Labor Affairs.

M5. YANAGAWA: And |’ m Grace Yanagawa,
Assi stant General Counsel with USTR

W will now proceed with Panel 9.

M. Wal dron, you have the fl oor.

MR. WALDRON: Good norni ng, and
appreciation to the panel for having us and hearing
our testinony this norning. M nane is M chael
Wal dron. |’ m Senior Vice President of Corporate

Affairs and Sustainability for Vantage Specialty
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Chemcals. On behalf of our entire industry, we
appreciate the USTR s initiation of this Section
301 investigation.

Vant age and our affiliates are one of the
| argest producers of ol eochemicals in the United
States. These products are |argely nmade from
natural fats |ike beef tallow, oils, soy, canola,
and are -- that are produced by Anerican farners
and ranchers. The ol eochem cals are found in
products across the U. S. econony, including
phar maceutical s, personal care and beauty products,
human and ani mal nutrition products, and a w de
range of products in industrial and transportation
applications.

Vant age al one enpl oys nearly 600 workers
across our manufacturing footprint in Illinois,
Pennsyl vani a, and Chio. And our industry, as a
whol e, supports thousands of direct manufacturing
j obs throughout the country and countl ess nore
I ndi rect | obs.

In recent years, the donestic ol eochem cal

I ndustry has experienced material harmfrom cheap
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inmports dunped into the U S. at artificially | ow
prices. One of the ways foreign producers achieve
these prices is through their |abor practices. In
fact, several of the countries under exam nation
have been found to use forced | abor and child | abor
I n the production of ol eochem cals that are exported
to the United States.

The nost significant sources of these
I nported products are |Indonesia and Mal aysia. As
you know, the Departnent of Labor, U. S. Custons and
Border Protection, the International Labor
Organi zati on, and nunerous NGO studi es have found
wi despread use of forced | abor and child | abor
practices. At the sanme tinme, these countries
ignore international norns and fail to enforce their
own | aws outl awi ng these practi ces.

| ndonesi a and Mal aysi a’ s persi stent
failure to effectively prevent forced | abor and
child labor is not only legally and norally
reprehensible, it also negatively inpacts Anerican
wor kers, our industry, and the comunities we

operate in.
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The inpact of these practices on the U S.
i ndustry and its workers is evident. As an
I ndustry, we’ve experienced declining capacity
utilization, hundreds of layoffs, and nmultiple
pl ant closures. |In the past two years al one, two
U. S. - based ol eochem cal producers have been forced
to cease production.

Wi |l e Vantage and others in the U S.
I ndustry, including organized | abor, are actively
using our AD/CVD |l aws to conbat this unfair trade,
such aws al one are not sufficient to address the
devastating i npact of these practices.
Ant i dunpi ng and countervailing duty neasures do not
directly address the role of forced |abor in the
| ndonesi an and Mal aysi an ol eochem cal industries,
and they do not prevent the goods produced under
these conditions fromentering the U S. market.

This, therefore, is not sinply a pricing
Issue; it's a trade distortion tied to our trading
partners’ continued use of unjustifiable nethods
of production that rely on forced | abor.

Accordingly, we urge the USTR to take appropriate
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action as part of these investigations.

The response under Section 301 nust be
comensurate with the scal e and persistence of this
distortion. It should include tariffs and other
effective trade neasures to address the ongoing harm
caused by unfair ol eochem cal inports. Mre
limted nmeasures |ike the ADCVD option will not
be enough to address this problem at scale.

Any response should al so account for the
circunvention risk included in attenpts to continue
to ship oleochemcals that are the product of forced
| abor or child | abor through downstream products
and third country production.

I n cl osing, oleochem cal products are
foundational inputs across the U S. econony. They
support thousands of jobs across the sector,

I ncludi ng agriculture and downstream i ndustries.

| ndonesi a and Mal aysia’s use and tol erance
of child I abor and forced | abor in their own
ol eochem cal industries is well docunented by the
U.S. governnent, international organizations, and

ot hers whose integrity is beyond question.
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These countries’ ol eochem cal exports are
actively harmng U S. ol eochem cal industries,
conpany nenbers, its workers, communities, and have
led to layoffs, closures, and continued presence
of these products in the United States. Wthout
effective action, this harmw Il continue.

For these reasons, we respectfully urge
USTR to take strong and effective action to stop
I nports of ol eochem cals produced wth forced | abor
and child | abor, and force our trading partners to
stop these abhorrent practices once and for all.

Thank you very nuch.

M5. YANAGAWA: Thank you for your
t esti nony.

M. Batson, the floor is yours.

MR, BATSON. Good norning, nenbers of the
301 Committee. |’m Russ Batson, |I’mthe Executive
Director of the Pol yurethane Foam Associ ation. PFA
Is the trade group representing manufacturers of
fl exi bl e pol yurethane foam as well as the conpanies
that supply themw th chem cals and machi nery

equi pnent. Sone of our nenbers al so nake
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mattresses and uphol stered furniture.

PFA supports the Adm nistration's
obj ective of strengthening donestic manufacturing
and we agree that artificially | owcost inputs
produced with forced | abor unfairly di sadvant age
U.S. manufacturers and workers.

My remarks today focus on an unfortunate
supply chain crisis facing our industry and we
recomend that, should USTR determ ne that this
I nvestigation is actionable, that HTS Code 3907. 29
covering pol yether polyols be excluded fromthe
scope of any additional duties inposed pursuant to
Section 301.

In 2026, supplies of polyols -- |'11
explain a little of what that classic chemcals is
-- supplies of polyols in North Arerica are greatly
constrai ned due to the Mddle East situation as well
as a force majeure event declared by Lyondel | Basel |
at its Bayport, Texas facility. This plant
produces propyl ene oxide, which is indispensable
to producing polyol, which in turn is indispensable

to producing pol yurethane foam This force nmajeure
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conmes on top of the permanent cl osure of a Dow
facility in Freeport, Texas. And the net effect

of those closures has renoved a substantial portion
of the donestic PO capacity fromthe market.

Shortages of polyols predictably
under m ne the production of pol yurethane foam and
the broad range of consuner and industrial products
t hat depend upon it. W learned this in 2021 during
the supply chain disruption set in notion by Wnter
Storm Uri, which shut down key chemcal facilities
along the U S. @l f Coast.

That year, foam deliveries by sone foam
manuf acturers were curtailed by 50 percent, and
retailers of furniture and mattresses, two of the
key foamin markets, reported higher prices for
t hose products and nont hs-|1ong delays filling
consuner orders.

The downstream econom c value at risk in
such situations is orders of magnitude greater than
the value of the chemcals involved. And that’s
because of the foanis central role in consuner

products that we touched upon, mattresses,
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uphol stered furniture, carpet underlay, packaging,
medi cal devices, and autonotive interiors.

Facilities producing these goods enpl oy
tens of thousands of American workers. Additional
duties on polyols would threatened production
continuity, raise costs, and result in higher prices
and reduced product availability for U.S.
consuners. PFA recogni zes that this situation is
not the direct result of policy choices.

Nonet hel ess, in evaluating the
appropriate scope of any Section 301 renedies, USTR
shoul d avoi d neasures that woul d worsen exi sting
shortages and conpound downstream econom ¢ harm

For these reasons, PFA respectfully requests that

the Adm nistration exclude HTS Code 3907.29 from
the scope of any duties inposed via Section 301 in
this investigation.

Thank you.

M5. YANAGAWA: Thank you for your
testi nony.

M. Wl f, please proceed.

MR. WOLF: Thank you. My nane is Wade
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WIlf. |I'mthe Senior Director for Trade Conpliance
for the Chenours Conpany, and thank you for the
opportunity to testify today.

The Chenours Conpany strongly supports
USTR s use of Section 301 to confront forced | abor,
non- mar ket practices, and supply chain
vul nerabilities, and views this investigation as
a key opportunity to reinforce Anmerican
manuf act uri ng | eader shi p.

Chenours is a U S. -headquartered
manuf acturer that has deliberately maintained the
majority of its production and R& in the United
States while our conpetitors have offshored. Today,
Chenours stands as the |last donestic U.S. producer
of several critical chemcal materials that
underpin strategic industries, including
sem conduct ors, aerospace, energy, and advanced
manuf act uri ng.

Chenours al so mai ntains rigorous and
forceful prohibitions on forced | abor across its
operations and supply chain, enbedding these

standards in our contracts, our conpliance systens,
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and requiring all partners to neet the high | abor
and sourcing standards consistent with the U S.
policy objectives.

Chenours supports the Adm nistration’s
focus on reshoring production, securing supply
chai ns, and countering China s nonmarket behavi or.

To advance those priorities, Section 301 tariffs
shoul d be targeted at finished goods nmanufactured
outside the United States and inported into our
country. These inported finished goods are the
crux of the forced | abor risks in the U S. supply
chain that harm Aneri can manufacturers |ike
Chenour s.

In the specialty chem cal sector, foreign
producers of finished goods from China and ot her
jurisdictions benefit fromlower forced | abor
st andards and st ate-backed overcapacity and pricing
di stortions, enabling exports at artificially | ow
prices that undercut U S. producers. This, in
turn, suppresses returns on donestic investnent and
deters the expansion of U S.-based capacity in

sectors critical to industrial and supply chain
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resilience.

Gven this reality, the Section 301
tariffs on finished goods can be an effective policy
intervention in the chem cal sector. However,
having said that, we'd like to make sure that we
avoi d uni nt ended consequences on chem cal inputs
that will frustrate the Admnistration’s trade
policy priorities.

Chenours and other U S. manufacturers rely
on inported raw materials and internedi ates that
are essential to donestic production and often not
avai |l abl e at the scale, quality, consistency, and
needed in the U S. These inputs are critical to
produci ng hi gh val ue goods across the sectors |ike
sem conduct ors, advanced manufacturing, and energy
syst ens.

If the goal is to support U. S.
manuf acturers and strengt hen donestic production,
inported raw materials and ot her manufacturing
I nput should remain free of the Section 301 tariffs.

Tariffs on these goods function as a direct tax

on U . S. manufacturing, raising the input costs,
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reduci ng gl obal conpetitiveness, and di scouragi ng
the investnent in U S. based production.

The targeted approach that |’ ve descri bed,
tariffing finished goods while avoiding tariffs on
manufacturing inputs that the U S. chem cal
producers require, best aligns with the
adm ni stration’s econonm ¢ and national security
obj ectives. By strengthening the donestic
production through smart, targeted tariff policy,
the adm nistration will support Anerican workers
and ensure that the U S. chem cal manufacturers can
conpete and win globally.

Thank you for your tine.

M5. YANAGAWA: Thank you for your
testi nony.

M. Feagl ey?

MR. FEAGLEY: Thank you very nuch. My nane
I s Duane Feagley, and | am Executive Director of
t he Pennsyl vania Anthracite Council. | represent
the only donestic source of anthracite coal, which
I's commonly known as hard coal, in the United States,

a material that is essential to electric arc
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furnace, steel production, and, by extension, our
nati onal defense industrial base.

| have submtted witten coments for the
record on April 15th outlining serious concerns
regardi ng | abor enforcenent, traceability, market
I npacts associated with anthracite inports from
Peru. Today, | want to focus in on just one central
I ssue: the pricing that we are seeing in this market
cannot be expl ai ned by normal conpetition.

U.S. anthracite production is driven by
four primary factors: energy, equipnent, |abor
bondi ng, and environnental reclamation. Based on
avai |l abl e information, there is no evidence that
energy or equipnent costs in Peru are materially
| ower than the United States at a |evel sufficient
to -- that can explain current pricing. However,
the data clearly shows that Peruvian anthracite is
being offered at approximately $90 to $100 per short
ton at the port, a level that is bel ow the cost of
production for U S. operators.

That | eaves only two renmai ni ng cost

drivers capabl e of explaining that gap: |abor costs
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and practices and environnental and reclamation
obl i gati ons.

On | abor, the U S. Departnent of Labor has
I dentified ongoing concerns regarding forced | abor
in Peru s mning sector, including docunented risks
associated with informal and unregul ated m ni ng
operations. These concerns align broadly with
br oader reporting across Peru’' s extractive
I ndustries, particularly in industry sectors such
as gold mning, where nonitoring supply chains is
difficult and enforcenent has proven chal |l engi ng.

Wil e gold has received greater
I nternational attention, these conditions refl ect
structural issues across the mning sector as a
whol e, especially in regions where m ning
activities conducted outside formal regul atory,
| abor, and reporting franmeworks are preval ent and
oversight is |imted.

In that context, the absence of a reliable
mechani sm for independent verification neans that
U.S. buyers cannot confidently determ ne whet her

inported anthracite or any simlarly situated
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m neral is produced in conpliance wth
i nternationally recogni zed | abor standards.

Qur environnental obligations, the United
St at es producers operate under strict federal and
state requirenments, including bonding,
recl amation, and long-termland restoration.

These are real costs that nmust be paid as a condition
of | awful operation. Inported material does not
carry conparabl e obligations.

So, when we see a product entering the
United States market at a price bel ow the cost of
| awf ul donestic production, the conclusion is
straightforward. This is not a function of
efficiency; it’s a result of costs that are not being
pai d.

This cost distortion is already having
measur abl e inmpacts. In 2025, inports of Peruvian
anthracite increased by nore than 360 percent,
reachi ng approxi mately 184,000 short tons and
capturing roughly 17 percent of the U S electric
arc furnace carbon market. During this sane

peri od, Pennsylvania anthracite enpl oynent decline
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with both direct jobs and a broader affiliated
enpl oynent show ng neasurabl e reducti ons.

But this is not just an econom c issue.
Anthracite is a critical carbon input in electric
arc furnace steelmaking. Wile alternative carbon
sources such as coke breeze and petrol eum coke do
exist, they are not fully interchangeabl e w thout
operational quality and cost trade-offs. These
al ternatives affect furnace efficiency, em ssions,
and steel quality and increased costs for reduced
per f or mance.

| f donestic production is displaced by
I nports produced by under non-transparent or
non-conpliant conditions, the United States becones
dependent on a foreign supply chain for its critical
I ndustrial base. This introduces nultiple risks
to supply chain disruptions, regulatory risk if
| abor violations trigger enforcenent actions, and
strategic vulnerability in a sector tied directly
to national defense.

Qur donestic mning -- once our donestic

m ning capacity is idled, it cannot quickly be
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restarted. The loss of this warm base capacity is
not theoretical; it is permanent, in many cases.

The record clearly shows denonstrated
docunent ed | abor enforcenment concerns, |ack of
traceability and verification, significant and
sustai ned price undercutting, and neasurabl e
di spl acenent of donestic production. Taken
t oget her, these conditions do neet the standard for
action under Section 301.

Based on this record, we respectfully
reconmend that the U S. Trade Representative
consider targeted duties sufficient to offset cost
di stortions and enhance verification requirenents
for | abor and origin conpliance and appropriate
enforcenent neasures to ensure fair conpetition.

When a product is sold bel ow the cost of
a lawful production in the United States, the
gquestion is not efficiency, the question is: what
costs are not being paid?

Thank you for your tinme and we | ook forward
to your questions.

M5. YANAGAWA: Thank you. We will now
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proceed to questions fromthe Governnent panel.

M5. HUANG Hello. M question is for
M chael Wl dron of Vantage Specialty Chem cal s.

Regardi ng forced | abor in Indonesia and
Mal aysi a’s ol eochem cal industry, does Vantage's
concern focus only on factors producing
ol eochem cal s and derivative products or does it
al so include coconut and palmoil farns that are
supplying the feed stocks?

MR. WALDRON: Yes, thank you for the
question. | would say our concern is very broad.
One of the reasons for the price distortion and
the low prices that the inporters can charge in the
United States is as a result of |abor inputs, and
that is related to feed stock upstream

M5. HUANG Thank you.

M5. ECHEVERRI A:  Good norni ng, and thank
you for your testinmony. This question is for M.
Bat son and M. Wl f.

How has conpetition with producers using
forced | abor affected your conpanies? And what

actions can the U S. chem cal industry take to
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accel erate reshoring of donestic key fluorochem cal
manuf acturing and reduce reliance on inports from
nations that do not effectively produce -- I'msorry
-- effectively prohibit use of forced |abor in their
supply chai ns?

MR BATSON: I'Il start. In applying to
testify, we indicated a | ack of expertise on forced
| abor. | was kind of surprised to be chosen for
a panel, and our remarks are really confined to that
critical shortage of propylene oxide that's
I npacting our industry.

| wll confer with ny nenbers, though, and
if there are sone insights that we can share in the
post - hearing coments, we'll do so.

M5. ECHEVERRI A:  Thank you.

MR. WOLF: Thank you. | guess there’'s a
coupl e ways to address this -- and we wll also have
full comments after this. But when | | ook at what

It does to conpetition, when you when you have a
conpliance program it costs noney. You know, an
ethical decision is free. But to design a program

that tracks forced | abor, enforces it, gives our
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operating structure the right -- and in our

| eadership, the right confidence that we're doing

the right things all over the world, that costs noney
to maintain.

And when conpanies don’t nonitor forced
| abor and don’t enforce it, they often weigh the
cost of nonconpliance versus how | ow of a cost can
| get into a market. And there’'s just -- there’s
not a good barrier of enforcenent there. And so
| think, you know, one of the ways to conbat that
Is through a tariff reginme where the cost of
enforcenent is higher than the cost of
non- enf or cenent .

And the direct question to, what would it
take to reshore the chemcal industry? |It’'s a hard
question that we’ ve asked ourselves for years. And
this goes back into it takes, you know, five to ten
years fromidea to inplenentation of a chem ca
plant. And there’'s sone raw materials that just
are not economcally viable in the United States.

And so, | don't know that there’'s a world where

everything can be done here, but there’'s a way that
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we can do it effectively froma forced | abor
per spective.

M5. ECHEVERRI A:  Thank you.

M5. YU, The next question is for Duane
Feagley. In your testinony, you stated. under the
Labor enforcenent deficiency section. that, quote,
t hese weaknesses are not conmodity-specific and
extend across the extractive sector, including
Peru’s anthracite industry. As a result, it is our
firmbelief that simlar risks exist wwthin Peru’s
ant hracite supply chain.

Can you clarify, are you stating that child
| abor or forced |abor issues extend into Peru’s
anthracite industry and Peru' s anthracite supply
chain? |If so, are you able to provide specific
evi dence or exanpl es of forced | abor inproves
ant hracite production?

MR. FEAGLEY: Good question. Thank you
very much for the question. |’ mnot meking any
specific clains in that about special operators or
shi pnments comng in or specific operations that are

comng in. |I'’msinply pointing to the U S.
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Departnent of Labor findings identifying risks in
the mning sector overall in Peru.

The key issue here is that, currently,
there’s no reliable nmechanismfor independent
verification on which U S. buyers can bring the
stuff into the country with -- and determne its
conpl i ance.

And as | nentioned also earlier, when you

| ook at the cost factors, at $95 to $100 a ton, it’'s

comng in at less than what we can mine it for here
in the United States.

So, there’s got to be a reason for that,
and if it's not going to be your fuel costs, and
If it’s not going to be your equi pnent costs, then
It’s got to be the | abor costs and it’'s got to be
t he environnmental reclamation costs that’s making

up the difference. That's sheer |ogic.

Agai n, | have no docunentation at this tine

to point on that, but logic dictates that that’s
t he issue.

M5. YU Thank you.

M5. YANAGAWA: Thank you for

@ ESQUIRE 800.211.DEPO (3376)

DEROSITION SOLUTIONS EsquireSolutions.com



© o0 N oo o B~ O w NP

e e
A W N L, O

15
16
17
18
19
20
21
22

SPECIAL 301 PUBLIC HEARING April 29, 2026
IN RE: SPECIAL 301 PUBLIC HEARING 66

participating in today' s hearing. This panel is
rel eased.

W will now take a five-mnute break to
set up for the next panel and we'll resune at 11:20.

(Wher eupon, the above-entitled matter
went off the record at 11:14 a.m and resuned at
11:22 a.m)

M5. YANAGAWA: Good norning. We will now
proceed with Panel 10.

M. Fernandez, the floor is yours.

MR, ACEVEDO FERNANDEZ: Thank you.
Di stingui shed nenbers of the Section 301 Commttee,
on behalf of the Governnent of Mexico, we appreciate
the opportunity to appear before you today.

Mexi co rejects any suggestion that its
acts, policies, or practices are unreasonabl e,
di scrimnatory, or burdensone to U. S. conmerce.
Mexico reiterates that there is no | egal or factual
basis for including Mexico in the scope of this
I nvestigation. Therefore, we cone with a strong
conviction to make a cl ear request. Respectfully,

we ask you to exclude Mexico fromthe Section 301
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I nvestigation on forced | abor.

I n supporting this request, | wll
enphasi ze the nost critical comments submtted by
t he Mexi can Gover nnent.

First, Mexico has built, inplenented, and
expanded a conprehensi ve system desi gned
specifically to identify, investigate, and prohibit
I nports of goods produced with forced | abor from
any country.

Second, Mexico has taken substanti al
concrete and enforceabl e neasures to prohibit and
prevent inportation of goods produced with forced
| abor, and continues to strengthen those neasures
in full alignment with the [ abor provisions which
Mexi co, the United States, and Canada agreed under
Article 23.6 of the USMCA

Third, Mexico nmaintains a robust |egal and
institutional framework prohibiting forced | abor
under Article 5 of the Constitution and Article 10
of the General Law to prevent, punish, and eradicate
crimes related to human trafficking, which are

i npl emented with a National Labor Inspection system

@ ESQUIRE 800.211.DEPO (3376)

DEROSITION SOLUTIONS EsquireSolutions.com




© o0 N oo o B~ O w NP

e e
A W N L, O

15
16
17
18
19
20
21
22

SPECIAL 301 PUBLIC HEARING April 29, 2026
IN RE: SPECIAL 301 PUBLIC HEARING 68

and adm ni strative and crim nal enforcenent
pr ovi si ons.

In fact, the U S. Departnent of Labor
recogni zes Mexico’'s progress in strengthening its
I nspection systens, updating regulations, and
I ncreasing penalties, as you can read in the Labor
Shi el d Report 2024.

Four, the USMCA forced | abor nechanismis
a top priority for the Mexican state. For this
reason, the nmechani sm has been fully inplenented,
strengt hened, and enhanced continuously to nmake it
nore accessi ble, transparent, and effective.

I n 2023, the Mexican Governnent published
the regul ation of this mechanism creating a fornal
procedure to identify, investigate, and restrict
i nports of goods produced wholly or partially with
forced labor. |In 2025, Mexico adopted anmendnents
t hat substantially expanded the nechani smreach,
and operability.

Fifth, Mexico has gone beyond regul atory
reforns and has inplenented at | east six operational

tools to strengthen the enforcenent of the forced
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| abor nechani sm

Those neasures, | woul d enphasi ze only two
of them a conprehensive investigation protocol,
ongoi ng coordination with the United States and
Joi nt Techni cal Assistance Program between the
Mexi can | abor, the Mnistry of Labor and the
Departnent of Labor of the U S. And, of course,
training prograns with the International Labor
Or gani zati on.

These neasures are active, operational,
and directly targeted at preventing forced | abor
produced goods from entering Mexico and North
Aneri can mar ket .

For this reason, Mexico respectfully makes
a firmrequest to exclude Mexico fromthis
I nvestigation and recogni ze the extensive neasures
Mexi co has al ready taken to prevent the inportation
of goods produced with forced | abor.

I n cl osing, Mexico expresses concerns
regardi ng the potential negative inpact of trade
restriction resulting fromthis investigation.

Unil ateral trade woul d be inconsistent with the U S
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obligation under the WIO and the USMCA. Mexi co

remains firmy commtted to eradicating forced

| abor, protecting workers, and safeguarding the
integrity of North Anerica’s supply chain.

We | ook forward to continued cooperation
with the United States to address current and future
chal | enges our both nations nmay face.

M5. THOWSON. M. Fernandez, your tine
has expired.

MR. ACEVEDO FERNANDEZ: Thank you.

M5. YANAGAWA: Thank you for your
testi nony.

M. Beteta, the floor is yours.

AMBASSADOR BETETA: Thank you, Madam
Chair. Distinguished nenbers of the 301 Section
Comm ttee, good norning. |’ m Hugo Beteta,

Guat emal an Anbassador to the U. S.

GQuatemal a maintains a clear and
conpr ehensi ve | egal framework prohibiting forced
| abor. This framework is continuously
strengthened and refined to ensure its

effectiveness. This prohibition is grounded on our
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constitution, including provisions on personal
liberty and | abor rights, as well as in the Labor
Code, which establishes the voluntary nature of all
enpl oynent .

The framework al so aligns with Guatenal an
I nternational obligations, including the Forced
Labor Convention of 1930 and the Abolition of Forced
Labor Convention of 1957 of the International Labor
Organi zation. And followi ng the recently signed
reci procal trade agreenent with the U.S. and Article
27, Quatemala is further strengthening its approach
to addressing forced |abor in the context of trade.

Taking all these el enents together,
Guat enmal a provi des a coherent normative framework
of labor international standards. GCuatenala’s
| egal framework is conplenented by strategic
operational initiatives, particularly at the
custons |level, to address supply chain risks.

The Superintendency of Tax Adm nistration
mai nt ai ns cooperation wth the U S. Custons and
Trade and Border Protection, CBP, through

nmechani sns such as the Container Security
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Initiative, the Authorized Econom c Operator Mnual
Recogni ti on Franmework, the Custons Trade
Part nershi p Agai nst Terrorism and the Busi ness
Al liance for Secure Commerce, BSAC, Certification
system

These frameworks incorporate supply chain
flexibility, risk managenent tools, and validation
processes for trusted operators.

Wil e these instrunents were not
originally designed exclusively to address forced
| abor, they provide an existing platformthat
Guatenmal a is strengthening to address rel ated
ri sks.

At this stage, CGuatemala continues to
advance and refine its approach to enhanci ng
I nstitutional coordination and eval uati ng how t hese
framewor ks can be further adapted to prevent the
i nportation of potentially -- of goods potentially
linked to forced | abor.

Agai nst this background, Cuatenala
respectfully submts the foll ow ng assessnent under

Section 301 investigation.
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First, Guatenmal a approach does not anount
to unreasonabl e or discrimnatory conduct with
respect to the matters under review, nanely the
exi stence and enforcenent of neasures to prevent
the information -- inportation of goods produced
with forced | abor.

Second, based on avail able information,
GQuatenmal a has identified no evidence or adverse
effects on U S. commerce such as reduced exports,
price distortions, or negative inpacts on U S.
wor ker s.

Third, Quatenal a considers that ongoing
efforts and engagenent provide a constructive basis
to continue addressing these issues and that, in
t hese circunstances, inposition of additional
duties or restrictions will be unnecessary and
di sproporti onate.

In light of the above, Guatenala considers
that the conditions for action under Section 301
are not net. Cuatenmala reaffirns its conm tnent
to addressing forced | abor and the conti nued

strengthening of its |legal and operational
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framework. |t remains engaged in this process and
stands ready to continue a constructive dial ogue
with a view of enduring, effective, and practical
out cones consistent with international

obl i gati ons.

Thank you.

M5. YANAGAWA: Thank you for your
t esti nony.

M. Roldos, the floor is yours.

MR. ROLDCOS: Thank you so nuch. Chair,
menbers of the Board, ny nane is Leon Rol dos, Under
Secretary for Foreign Trade Policy of the Republic
of Ecuador. Thank you for the opportunity to appear
before you today on behalf of the Governnent of
Ecuador .

Ecuador shares the conviction that goods
produced with forced | abor should not enter
l egitimate markets and that governnents nust adopt
effective neasures to prevent, detect and renedy
such practices. Forced |abor is inconpatible with
human dignity, fair conpetition, and sustainable

trade. On this fundanental point, Ecuador and the
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United States of Anerica, are fully aligned.

| would like to use ny tine today to address
three main points.

First, Ecuador’s existing |egal and
i nstitutional framework against forced | abor.

Second, the new nechani sm Ecuador is
devel oping to address forced | abor in inported
goods.

And, third, our recent bilateral
commtment with the United States on this very
| Ssue.

On ny first point, Ecuador’s Constitution
expressly protects the right to dignified and freely
chosen work, work that is voluntary, prohibits
forced | abor, and requires public institutions to
saf eguard fundanmental rights such as the right to
l'iberty, right to work, and right to dignified work.

In this sense, Ecuador has ratified the
core international instruments in this area,

I ncl udi ng | LO Convention Nunber 29 on forced | abor
and its protocol, |ILO Convention Nunber 105 on the

abolition of forced l[abor. And | nust say that

@ ESQUIRE 800.211.DEPO (3376)

DEROSITION SOLUTIONS EsquireSolutions.com



© o0 N oo o B~ O w NP

e e
A W N L, O

15
16
17
18
19
20
21
22

SPECIAL 301 PUBLIC HEARING April 29, 2026
IN RE: SPECIAL 301 PUBLIC HEARING 76

t hese conventions are also due to our constitutional
| aw. These conventions are directly mandatory to
the to the country.

In this sense, our donestic |legal system
crimnalizes human trafficking, |abor
exploitation, and forced | abor practices. Qur
| abor authorities exercise inspection and
enf orcenent powers to supervise working conditions
and safer workers' rights. In this framework, this
is not nerely declarative, Ecuador just had a
| andmar k case in the Furukawa case.

Ecuador’s Constitutional Court recognized
severe | abor exploitation and practices anal ogous
to slavery affecting agricultural workers back in
the latter half of the 20th Century and ordered both
reparations for the victins and structural neasures
to prevent recurrence of this fact.

This ruling reflects Ecuador’s current
active judicial commitnent to eradicating forced
| abor and protected vul nerabl e workers.

For ny second point, | would Iike to state

that, at the sane tine, Ecuador recognizes that the
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evolution of international trade, which is very
dynam c, requires nore specific tools to address
risks linked to inports and gl obal supply chains.

For that reason, the Governnent of Ecuador
has devel oped a technical proposal for a national
mechanismto restrict the inportation of goods
produced with forced | abor. This proposal has been
prepared through institutional coordination anpng
the conpetent authorities, including the Mnistry
of Labor, the Mnistry of Production, the Mnistry
of Foreign Trade and Custons Authority. This is
aligned with the international best practices and
our best exanples in the region.

Under the proposed nmechanism the
conpetent national authorities would be enpowered
to receive and assess credible informtion
regardi ng i nported goods potentially linked to
forced | abor, conduct technical review processes
In coordination with custons and | abor
Institutions, and where justified, adopt preventive
trade neasures, including suspension restrictions

or denial of entry of affected goods.
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Lastly, for ny third point, | would |ike
to enphasize that, in a recent devel opnent, Ecuador
has signed an agreenent on reciprocal trade wth
the United States, which, besides certain trade
related i ssues, also enphasizes on work rel at ed
I ssues such as the addressing of the inports on
forced | abor, and al so includes a specific nmechani sm
for cooperation between Ecuador and the United
States on addressing this matter.

This provision reflects a firmcomm tnent
bet ween our two countries to advance responsible
trade and strengthen | abor protections in the
practice. And this is a denonstration that we are
movi ng forward with i nplenentation, even before the
agreenent enters into force.

In closing, Ecuador reiterates its firm
comm t nent against forced |labor, its commtnent to
effective enforcenent, and its wllingness to
cooperate in good faith with the United States.

We respectfully request that the Conmttee takes
Ecuador concrete action, its legal framework, and

it’s denonstrated bilateral commtnents into

@ ESQUIRE 800.211.DEPO (3376)

DEROSITION SOLUTIONS EsquireSolutions.com



© o0 N oo o B~ O w NP

I e
A W N L, O

15
16
17
18
19
20
21
22

SPECIAL 301 PUBLIC HEARING April 29, 2026
IN RE: SPECIAL 301 PUBLIC HEARING 79

account for its report and deli berati ons.

Thank you very nuch.

M5. YANAGAWA: Thank you for your
t esti nony.

M. Mezarina, the floor is yours.

MR CASTI LLO MEZARI NA:  Thank you, Chair.

Good nmorning. I'mJose Luis Castillo, Director
Ceneral for International Trade Negotiations at the
Mnistry of Foreign Trade and Tourism of Peru.

On behal f of the Governnent of Peru,
participate in this hearing convened by the Section
301 Commttee reiterating our willingness to engage
in technical and constructive dialogue with the U S
on the issue subject to this investigation. Peru
and the U S. share a | ongstandi ng dynam c and
mutual |y beneficial trade rel ationship,
under pi nned by the U S. Trade Pronotion Agreenent.

Regardi ng the bilateral trade
rel ati onship, Peru respectfully submts that the
bilateral trade relationship does not reflect the
type of harmthat the trade neasures woul d be

desi gned to address.
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According to statistics fromthe U S. |ITC,
in 2025, the total value of goods traded between
Peru and the U S. was approximately $23.7 billion.

This resulted in a US. trade surplus with Peru
of approximately $870 mllion. Over the past 15
years, the cunulative U S. trade surplus with Peru
under the trade pronotion agreenent has reached
approxi mately $34 billion.

The statistics do not support a finding
that Peru s current framework has led to a | oss of
U S. exports, lower prices for U S. goods, or
suppressed wage for U S. workers. Any
determ nation of this kind would need to be grounded
in concrete and product specific evidence, and Peru
Is not aware of such any evidence with respect to
its trade regine.

Regarding Peru’ s commtnents to the
eradi cation of forced |abor, Peru has ratified the
court ILO instruments, the 1998 |ILO Decl aration
Conventions Nunmber 29, 105, 182, as well as the 2014
protocol to Convention Nunmber 29 related to

prohi bited forced | abor.
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It should be noted that, within the
framework of the bilateral free trade agreenent,
neeti ngs have been held on a series of institutional
mechani sns to address, anong ot her issues, |abor
matters, denonstrating the existence of fornal
channel s of di al ogue for nonitoring and cooperation
in this area. These nechanisns are activated
pursuant to the bilateral agreenents for U S., to
which only a limted nunber of countries, including
Peru, have access.

At the constitutional |evel, Peru
expressly recogni zes the freedomto work inits
constitution.

At the crimnal level, the Peruvian
Crimnal Code classifies forced |abor as a crimnal
offense in addition to disqualification and fi nes.

At the admnistrative level, the National
Superi nt endency of Labor Inspection, SUNAFIL, has
the authority to inpose fines for violation rel ated
to forced | abor.

This institutional framework is supported

by a docunented operational track record. |In 2024
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al one, SUNAFIL carried out over 216,000 preventive
actions nationwi de related to force and child | abor.
Peru al so has a National Conm ssion for
t he Fi ght Against Forced Labor and has i npl enent ed
three successive national policy plans over the past
18 years. This is not a framework created in
response to this investigation; it is a product of
a sustai ni ng whol e-of -governnental conm tnent.
On Peru’ s ongoing normative effort on
i nport controls related to this matter, Peru
recogni zes that the specific instrunent of a forced
| abor inport prohibition will be a distinct and
I nportant conplenent to its donestic franmeworKk.
This is why, under the | eadership of the
M nistry of Foreign Trade and the coordination with
the Mnistry of Labor, the Mnistry of Econony, the
Mnistry of Foreign Affairs and the National Custons
Adm ni stration, the Government of Peru has
devel oped a bill that would establish an explicit
prohi bition on the inportation of goods produced,
in whole or in part, through forced | abor.

This bill wll be submtted to Congress
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for approval, after which regulation wll be adopted
to ensure its enforcenent and oversight. It

constitutes a concrete, technically grounded, and
I nteragency normative effort, and we | ook forward
to discussing its progress in the bilateral
consultations with the USTR

We respectfully request that the commttee
take into full consideration Peru s |egal
framework, its institutional track record, the
regul atory neasures adopted and to be adopted, and
the commercially favorable nature of the bil ateral
rel ati onshi p.

Li kewi se, Peru considers that the nost
appropriate and proportionate response to the
Issues raised in this investigation is to continue
the technical dial ogue between the parties.

The adoption of additional trade neasures
by the U S. that could adversely affect Peruvian
exporters and workers may not fully reflect the
spirit and framework that both countries have
carefully built over the past 15 years under the

trade pronotion agreenent.
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In this regard, Peru considers it
appropriate to continue pronoting cooperation based
on a constructive comm tnent ained at preserving
and further strengthening the bilateral trade
rel ati onship, which is about to celebrate the 200th
anni versary.

I n concl usion, the foregoi ng denonstrates
that Peru has adopted, and continues to adopt
nmeasures at addressing issues related to forced
| abor with political will, thereby evidencing a
sustained commtnent in this area. Therefore,
pursuant to Section 301, the inposition of sanctions
on Peru woul d not be warranted under the present
pr oceedi ng.

Thank you.

M5. YANAGAWA: Thank you. We will now
proceed wth questions fromthe Governnent panel.

M5. MASTMAN. Good norning. The first
question is for M. Acevedo Fernandez. Your
comrents include a |ist of actions Mexico has taken
to strengthen the enforcenent of the USMCA forced

| abor inport prohibition conmtnent.
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Can you share additional details about
Mexi co’ s exploration of nechanisns to strengthen
I nvestigations through informati on exchange and
coordination with the United States?

MR, ACEVEDO FERNANDEZ: Thank you for your
gquestion. And | would like to reiterate what |
said, and precisely, the USMCA forced | abor
mechanismis a top priority for the Mexican state.

We have a cl ose coordination with
different authorities of the U S. W have
I npl emrented nmany el enents of protocol with 11
I ndi cators taken fromthe International Labor
Or gani zat i on.

We have put a website that is very
transparent, very -- | would say easy, very friendly
so that everyone can put a request of investigation.

It could be a Mexican or foreign aid entity. It’s
step by step.

And we have also this joint programwth
the U S. authorities that the Mnistry of Labor has
Wi th the Departnent of Labor. And we have al so

techni cal assistance anong both countries. And,
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of course, we have a very close relationship wth
the International Labor Organization to make this
mechani sm nuch nore stronger.

Thank you.

M5. MASTMAN. Thank you. And | have a
foll owup question. You nentioned the website for
I ssuing conpl ai nts where conplaints can be
subm tted under the Forced Labor | nport
Prohi bition. Can you provide information on any
I nvestigations your governnent has conducted in
response to subm ssions through this nechani snf?

And al so, has Mexico prohibited the entry
of any goods due to forced | abor?

MR, ACEVEDO FERNANDEZ: It’s very
rel evant, your question. And actually, yes, there
Is an active investigation currently underway. O
course, by the confidentiality of those
i nvestigation, | cannot disclose any infornmation
about them But, yes, we do have.

M5. ECHEVERRI A:  Thank you for your
testi nony.

This question is for Anbassador Beteta.
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And has QGuatenal a establ i shed operational
frameworks to enforce a forced | abor inports
prohibition? |If so, please describe thenf

AMBASSADOR BETETA: Thank you for your
guestion. Yes, we have joint task forces in every
port of entry. Basically, the Mnistry of the
Interior, the Mnistry of Labor, and the Mnistry
-- and the for Tax and Custons Adm ni strations.
They, of course, go after inported goods that --
from conpani es that have been flagged as a ri sk.

And that’s being operational with the support of
the U S. in your own country.

| could, of course, provide you with nore,
you know, a witten statenent and nore details about
It, but the mechani smexists. Those nechanisns are
bei ng enforced as well through the new reciprocal
trade agreenent that we just signed which has
specific provisions on this issue and al so on
protecting international recognized Labor
St andar ds.

M5. ECHEVERRI A:  Thank you. And one

foll owup question, Anbassador. Cuatenmla’'s
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coments on the record note several franmeworks
related to Custons cooperation. Have these been
used to address the issue of forced | abor, whether
in Guatemala or in other countries?

Thank you.

AMBASSADOR BETETA: |’ m aware that
there’s an intention of using those frameworks in
this direction, but I will -- | don’'t have the
specific details, but |I know the discussions are
ongoi ng on how to direct those franeworks and the
agencies involved into this area of inportant, you
know, goods from what viol ations and | abor rights.

So, | wll provide that in our witten
statenent as wel .

M5. ECHEVERRI A:  Thank you.

MR. R &BY: Good norning, thank you all
for your testinony. This questionis for M.

Rol dos.

I n your testinony and sone of the
subm ssions prior to the hearing, you described
Ecuador’ s proposed nechanismto operationalize a

ban on inports nade wth forced | abor, as on the
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one hand, a reactive case-by-case investigative
schene, and, on the other hand, as a preventative
and ri sk-based neasure rather than a reactive

enf orcenent nechani sm

These two descriptions m ght seemcontrary
to each other. Can you please clarify the nature
of the proposed inplenentation nechani smand the
extent to which it is reactive and preventive?
Thank you.

MR. ROLDOS: Yes, thank you for your
question. Wat Ecuador has stated is that it is
appl yi ng both an ex-ante and an ex-post nechani sm
for investigating these clains. Also establishing
a prohibition on the inport of goods produced wth
forced | abor.

The extent to which we will address through
| npl enentation of, first, cooperation with the
United States and third countries regarding
i nformati on and sharing and investigation
capabilities for these issues, technical
capabilities, technol ogical capabilities.

And also, with the clains for our private
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sector, other countries regarding specific
practices that have been detected for Ecuador to
address them and al so establish prohibitions on.

| can give you nore -- a nore detail ed
answer in ny comments, given that as of today, the
Comm ttee on Foreign Trade, which has to establish
the trade regulations regarding this matter, has
been sunmmobned to nmake a decision on this nechani sm

So, after that, | can also provide nore infornmation
on my conments.

MR. RIGBY: Thank you very nuch. And that
was -- ny followup was on the tineline for the
proposed i npl enentati on nechanism if you could
keep us informed about estimated tinelines or
deadl i nes and share when avail abl e.

MR. ROLDCOS: Yes, of course. As | told
you, today, the Comm ttee has been summoned. They

shoul d take the decision and it should be published

on our National Bulletin. 1t’s like the official
registry for laws. And then we will proceed to work
on its inplenmentation in the following, | would say,

90 days, 90 to 120 days with the additional
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institutions that have -- that are necessary for
t hi s purpose.

MR RIA&BY: Thank you.

MR, HUFFMAN:. Thank you. This question
is for M. Castillo.

Peru’s comments detail certain
I nternational conmtnents and national |aws
regarding efforts to conbat forced | abor
donmestically and with trade partners.

Do these | aws, or any other neasure
mai nt ai ned by Peru, include authority to coll ect
i nformati on on or take action and conment on forced
| abor that takes place outside of Peru? |If so, what
Is the legal authority and what institutions are
I nvol ved?

MR. CASTI LLO MEZARI NA: Thank you for the
guestions. I n our subm ssion, we comented on
national regulation and international commtnents
regardi ng conbat on forced | abor nati onw de
I nternally.

But we are working on a bill, and we have

al ready, at the Executive Branch, worked on a bill
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for prohibiting inports related forced | abor.

So, that -- at the level of the Executive
Branch, we have finalized it, but we have to submt
it to Congress for approval. And that’s the status,
we as — the Executive Branch will submt to Congress
for approval.

And after approval, the Executive Branch
will continue working on the detailed regul ation
in order to enforce it.

MR. HUFFMAN: Thank you. Do you have any
sort of tineline on what that process takes?

MR. CASTI LLO MEZARI NA: So, the draft |aw
was wor ked | ast week so anpong different mnistries,
and so, the Mnistry of Labor, the Custons
Aut hority, the Mnistry of Econony, Mnistry of
Forei gn Trade and Tourism

So, we have to submt it to Congress. So,
we expect that, in the follow ng nonths, Congress
could review it and approve it, but we depend on
timelines of Congress.

MR. HUFFMAN:. Thank you.

M5. YANAGAWA: Thank you all for your
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participation today. Given that we are ending
quite early, we would propose to move through lunch
and move to the next panel and take a five-minute
break to set up for the next panel.

This panel is released, thank you. And
I would like to add that we’ll resume at 11:58 or
noon -- let’s say at noon.

(Whereupon, the above-entitled matter
went off the record at 11:52 a.m. and resumed at

12:00 p.m.)

MS. HASANDRAS: Hello, everyone. We will
now proceed with Panel 11. We have some new
representatives joining us, so before we begin, I
will give them an opportunity to introduce
themselves.

MS. OETKIN: Hi. I'm Jennifer Oetkin,I'm
with the Office of the U.S. Trade Representative.
I'm in the Office of Labor Affairs.

MR. REID: Nate Reid. 1I'm with the
Department of Homeland Security, Office of Policy.

MS. CHERNOV: Betsy Chernov with the

Office of Manufacturing and Trade, Small Business
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Adm ni strati on.

MS. RESNICK: H . |'m Bonnie Resni ck,
Departnment of the Treasury, Ofice of Trade and
| nvest nent Policy.

MR RIA&BY: Cispin R gby, Departnent of
Labor, O fice of Trade and Labor Affairs.

M5. HASANDRAS:. Thank you. And |I'm
Rachel Hasandras, Assistant Ceneral Counsel wth
USTR.

W will now proceed with testinony from
Panel 11. Ms. Zang, you have the fl oor.

M5. ZANG Thanks for the opportunity to
testify today. M nane is Mchelle Zang. |I'ma
| aw professor and serving as external consultant
of the China Chanber of International Conmerce, the
CCa C.

Qur menber conpanies are participants in
U.S.-China supply chain, supplier to U S. inporters
and manufacturers, and direct investors in the
United States. So we have a substantial interest
in this investigation as it concerns the People's

Republic of China. This testinony responds to the
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questions enclosed in the Notice of Initiation and
addresses the legal and evidentiary issues that nust
be resol ved before any determ nation on the
actionability.

Chi na nmai ntai ns a conprehensi ve | egal
framewor k prohibiting forced | abor. Donestically,
the Chinese Crimnal Law, Labor Law, Labor Contract
Law provide explicit, solid legal authorities
agai nst forced labor. Internationally, China
ratified | LO Forced Labor Convention and |ILO
Abolition of Forced Labor Convention in 2022.

Chi na does not maintain a standal one
forced | abor inport ban. However, the absence of
this inport ban is not an outlier Chinese practice.

Instead, it is a regulatory policy choice unique
to the United States, not a commobn practice accepted
anong the international community of the states.

The rel evant provisions under Section 301
were drafted to address governnent that tolerate
forced | abor practice within their territories, not
governnent that failed to adopt a specific fornat

of inport control nmechanism To interpret absence
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of an inport ban as persistent pattern of permtting
forced | abor would transform Section 301 into a
mandat e for gl obal regul atory harnoni zation wth
U. S. standards, which Congress did not authorize.
Furthernore, the absence of inport ban is
not unfair and inequitable. There are no
international treaties, conventions, or agreenents
that require countries to enforce inport ban as part
of their reginmes against forced | abor. [nstead,
maj or international instrunments focus on the
el imnation of forced | abor practice or individual
rights against forced servitude, not trade policy.
The U. S. specific regulatory tool cannot be
consi dered as a baseline for fairness and equity.
At the nonment, China is the nost heavily
tariffed originin US. inmport history. The
I nvestigation nust denonstrate what increnental and
extra burden China's |ack of enforced inport ban
causing to the U S. commerce that the current tariff
regi me has not yet addressed. The Notice of
Initiation does not attenpt this anal ysis.

The notice also highlights the cost
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asymretry caused by forced | abor to establish the
burdens caused to the United States commerce, the
I nvestigation nust identify which specific forced
| abor produced products entered China and which
specific U S. export conpete with the nentioned
product in the Chinese market. W thout such
product - speci fic evidence, the theory of harm
appear specul ative. Therefore, we respectively
request this investigation as to China should be
t er m nat ed.

As nentioned above, the investigation
| acks sufficient |egal foundation under Section
301. Furthernore, any resulting tariffs fromthis
I nvestigation would not only violate U S.
comm tnment as WIO, burden U S. commerce, but also
fail to address any forced | abor practice at its
sour ce.

Launched only 19 days after the Suprene
Court ruling in Learning Resources, this
I nvestigation also raises serious |egal questions.

If the true purpose is to replace IEEPA tariffs,

this pretextual action would be vul nerable --
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Adm ni strative Procedure Act and the mmjor
guestions doctri ne.

If the investigation's genuine purpose is
to expand gl obal enforcenent against forced | abor,
nore effective and proportionate neans do exi st,

i ncluding bilateral negotiation, nmultilateral
engagenent through ILO and WIOQ, as well as technical
cooperation with partner countri es.

Unfortunately, this investigation is not part of

t hem

Thanks for your attention and | ooking
forward to the questions.

M5. HASANDRAS:. Thank you, Ms. Zang.

Ms. Kusumadew , you have the fl oor.

M5. KUSUMADEW : Yes, thank you for the
opportunity. M nane is Ranitya Kusunmadewi. |'m
the Trade Attache at the Enbassy of |ndonesia here
i n Washington, D.C., and |"'mhere to represent the
Gover nment of 1 ndonesi a.

Chair and nenbers of the Section 301
Comm ttee, |Indonesia and the United States share

a positive and constructive bilateral trade
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rel ati onship. Qur presence here is a testinony to
our commtnent to pronote our econom c rel ations.

| would like to, therefore, read the follow ng

| ndonesi a's principled positions regarding the
matter we discussed, as contained in our witten
subm ssi on.

| ndonesi a has established a conprehensive
and enforceable franework to prevent and elimnate
forced | abor grounded in crimnal |aw, |abor
oversi ght, penal code, |abor inspection, and
sector-specific governance, and inplenented at
scal e across the national econony. This franmework
directly addresses the conditions reflected in the
I LO s 11 indicators of forced | abor by integrating
theminto inspection, conpliance, and enforcenent
mechani sm ensuring that risks are systematically
I dentified and addressed.

This commtnent is further reflected in
| ndonesia's trade regulatory framework. In
particul ar, Indonesia has issued Mnister of Trade
Regul ati on Nunber 9 of 2026, which expressly

prohibits the inportation of goods produced wth
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forced | abor.

| ndonesia submts that the identification
of such indicators, where they arise, leads to
corrective and enforcenent actions withinits
donestic system and does not in itself constitute
evi dence of systematic or tolerated forced | abor.

Rel i ance on these indicators are -- as a basis for

countryw de trade neasures woul d therefore be
I nconsistent with their intended purpose and
unsupported by evidence.

| ndonesi a' s approach renai ns
nondi scrimnatory, aligned with international
practice, and not associated with neasurabl e
distortions to trade or U S. commerce. It reflects
a policy design that is responsive to the gl obal
and sector-specific nature of forced | abor risks
enphasi zi ng prevention, enforcenent, and
cooperati on.

Accordingly, Indonesia submts that it
shoul d not be subject to any tariffs or neasures
under Section 301, as such neasures are not required

where a foreign country has entered binding
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commtnents to address the rel evant concerns.

| ndonesia remains conmtted to
conti nuously strengthen its franmework and engagi ng
constructively wiwth international partners to
address forced | abor as a shared global priority,
whi |l e ensuring that any policy response remain
transparent, targeted, evidence-based,
proportionate, and devel oped in a manner that
respects international obligations and avoi ds
unnecessary restrictions on trade.

Thank you.

M5. HASANDRAS: Thank you. M. Do, you
have the fl oor.

MR DO Wll, hello, good norning,
di stingui shed representatives of the Section 301
Commttee. M nane is Do Ngoc Hung, commerci al
counsel or, Head of Vietnam Trade O fice, Enbassy
of the Vietnamin the United States. And thank you
for this opportunity to provide Vietnanis opinion
regardi ng the investigation.

So Vietnam and the United States nmintain

a close and nutually beneficial partnerships,
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grounded i n cooperation, to address shared econom c
and strategic priorities, including efforts to
address forced | abor related concerns. As we
detail in our witten comm tnents and subm ssi ons,
Vi et nam has establi shed a conprehensi ve and
coherent frameworks to prohibit and elimnate
forced | abor donestically.

At the legal level, forced labor is
expressly prohibited under the constitutions and
t he Labor Code. Violations are subject to both
adm ni strative and crim nal sanctions, including
significant fines and inprisonnment. At the
institutional |evel, conpetent authorities conduct
I nspections and enforce strict conpliance. W use
technol ogy solutions to support risk nmanagenent and
enhance traceability in trade fl ows.

| mportantly, Vietnam s franmework
addresses not only forced |abor itself, but also
the underlying practices that give rise to
recruitnments, wage w thholding, and restriction on
wor kers' freedom of novenent.

In addition to those domestic efforts,
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Vi et nam engages constructively in the international
efforts to elimnate forced | abor in global supply
chains. And Vietnamis a party to core

I nternational |abor organi zations conventions,

i ncl udi ng Conventi on Nunber 29 on Forced Labor and
Convention Nunmber 105 on the Abolition of Forced
Labor.

Vi et nam has al so undertaken bi ndi ng
commtnents under its nmajor trade agreenents to
elimnate forced | abor, pronote trade |abor rights,
and di scourage the inportation of goods from ot her
sources produced in whole or in part by forced or
conpul sory labor. Vietnamis also actively
cooperating with U S. authorities, CBP, in
addressing forced | abor risks in supply chains.
Thi s includes technical exchanges and workshop with
CBP and other U. S. agencies, information sharing
and di ssem nation of U S. regulatory recruitnment
-- requirenents to Vietnanese enterprises.

And these cooperative efforts have
I nproved the capacity of enterprises to inplenent

supply chain due diligence and traceability
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nmeasures. As a result, enterprises operating in
Vi et nam including | eading global conpanies that
export to the U S., have adopted robust supply chain
controls aligned with UFLPA requirenents.

Wth regard to UFLPA, CBP data indicates
significant inprovenent in conpliance with the
val ue of Vi etnanese shipnents linked to forced | abor
concerns decreasi ng by approxi mately 98 percent
from$78.8 mllion in 2022 to $1.4 mllion in 2025.
And this shows that the Vietnamcurrent franmework
Is effective in addressing forced | abor risks.

Regardi ng forced | abor risks in Vietnam
exports to the United States, we al so know t hat
certain figures cited in other comments for in this
-- for this investigation have been exagger at ed,
and they largely reflect shipnments that were
ultimately rel eased after being found not to be
associated wth forced | abor.

In addition, garnments containing cotton,
that the only product category identified as a
potentially associated with forced | abor risk by

the U S. Departnent of Labor. |In practice,
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however, the nmajority of cotton used in Vietnams
garnment sectors, including for garnents exported
fromVietnam is inported fromthe United States.

And, nore broadly, Vietnam submts that
forced | abor in supply chains is a transnati onal
I ssue that cannot be effectively addressed through
uni | ateral neasures al one because of constraint in
practical and judicial limtations. And effective
enf orcenent depends on the credible information
sharing and cooperation between authorities.

In this context, international
cooperation, rather than unilateral trade
restrictions, provide a nore effective and
sustai nable solutions. In this way, Vietnamis
focusing its policy efforts.

Regarding this investigation, Section 301
requires a show ng of unreasonabl e conduct that
burden or restrict U S. comrerce. However, there
I's no such evidence in this case regardi ng Vi et nam

And as nentioned earlier, we are actively working
wth the U S governnent to elimnate the risk of

goods produced with forced | abor from being from
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bei ng produced in and exported from Vi et nam

In our country, we have a highly integrated
and nmutual ly beneficial trade and supply chain
relationships. And we stand ready to continue our
di al ogues and techni cal cooperation to ensure that
our trade remains free, fair, and forced | abor free.
And therefore, we respectfully request that USTR
find that no trade action is warranted.

And thank you for your attention today.

M5. HASANDRAS: Thank you for your
testinony. M. Hermna, you have the fl oor.

MR. HERM NA: Thank you. Good afternoon.
My nane is George Hermna, and | have the honor
of representing Egypt, a country of 106 mllion
people, a proud strategic partner of the United
States for decades, and a country deeply commtted
to the dignity and the protection of every worker
within its border.

Egypt and the United States share a conmon
goal, the elimnation of forced | abor from gl oba
comrerce. Egypt is already a conmtted partner in

that effort, and that -- this investigation present
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an opportunity to deepen the cooperation, not
fracture it.

The question the Commttee is asked to
answer i s whether Egypt has failed to prohibit, to
enforce a ban on goods produced with forced | abors.

The answer is supported not only by Egyptian | aws
and enforcenent, but it's also supported by
I ndependent international evidence, the U S.
governnment data, and a verified enforcenent record.

Let ne begin with Egypt has -- what Egypt
has built intoits law. The Constitution of Egypt
prohi bits forced | abor at the highest |evel of the
| egal order. The anti-trafficking Statute Law
Nunmber 64 of 2010 is anong the nost conprehensive
in the Mddle East and North Africa region. |t
crimnalizes every formof coercive |abor,
establ i shed speci alized prosecutors and dedi cat ed
courts, and neets and exceed the Pal erno Protocol
st andar d.

There are no -- these are not aspirational
decl arations; they are actively enforced |aw. They

have produced real accountability. | can give nmany
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exanples. There are 308 defendants that were
convicted in forced | abor Iaw and trafficking cases,
and we have nmade these subm ssions and have shown

t hese specific cases.

There has been -- Egypt has the control
system anchored in Mnisterial Decree Nunber 43 of
2016, requires every foreign manufacturer seeking
to sell covered goods in Egypt to register, certify,
and to be verified by internationally accredited
bodi es before a single shipnent nay enter. It's
prevention at its source, precisely the outcone that
this statue seeks.

Laws nean not hing wi t hout enforcenent.
Over the past three years, Egypt's Mnistry of Labor
depl oyed i nspectors to every governnent of the --
in the country, the manufacturing plant, the textile
factories, agricultural sites, and service
establishments. There has been approxi nately
990, 000 establishnments inspected. This covers 6.4
mllion workers, and conviction rates on cases that
are brought and prosecuted are 90 percent.

Egypt is deeply grateful for the
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partnership with the United States in strengthening
this work. Five hundred and ei ghty-ei ght of the
| abor inspectors have been specifically trained to
identify forced | abor indicators through a
techni cal cooperation programw th the
I nt ernational Labor Organization, which is funded
by the U S. Departnent of State. That is the
definition of bilateral cooperation working as it
shoul d.

We have submtted exanples with our
subm ssion of the Court of Cassation, the conviction
and i nprisonnent of defendant who trafficked
children to renote farns, forced themto |abor, and
wi thheld their wages. Egypt's courts applied the
| aws wi t hout any conprom se, and the convictions
st and.

Now | et me show what i ndependent
i nternational bodies found when they | ooked
directly at Egypt's export factories. The |ILO and
the Worl d Bank I nternational Finance Corporation
jointly operate Better Wirk Egypt, an independent

assessnent programthat conducts unannounced
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two-day factory visits, interview workers directly,
and reports its finding wthout input fromthe
Egyptian Governnent. |In 2023, they assessed 60
Egyptian garnent factories enploying over 56, 000
wor kers, and they found zero cases of forced | abor.

The 2026 National Trade Estinmate Report,
USTR s own congressional | y- mandat ed conpr ehensi ve
annual review of foreign trade barriers, contains
full chapters on -- a full chapter on Egypt, it
surveys, custom procedures, standard certification
framewor k, and mar ket access condition. The 2026
NTE rai ses no | abor heading for Egypt, no forced
| abor allegation, no finding of enforcenent
failure. The sane report nanmes such failures
explicitly to other econom es.

And | know I have to wap up. W request
that the -- respectfully request that this Commttee
recommends no action under Section 301 and | ook
forward to a deepened partnership with the United
States. Thank you.

M5. HASANDRAS:. Thank you, thank you, M.

Herm na. Dr. Nedunpara, you have the fl oor.
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MR. NEDUMPARA: So, Madam Chair and
nmenbers of the Section 301 Commttee, so thank you
for the opportunity to testify today. M nane is
Janmes Nedunpara, Head of the Centre for Trade and
| nvest nent Law established by the M nister of
Comrerce and Industry in New Del hi, India.

| am appearing on behalf of the Governnent
of India in response to the Initiation Notice of
Section 301 investigation relating to failure to
I npose and effectively enforce a prohibition on the
I nportation of goods produced with forced | abor.

At the outset, India wshes to state that it takes
the elimnation of forced | abor seriously as a
matter of constitutional obligation, as a matter
of international |law, and as a matter of principle.

I ndia has ratified |ILO Convention Nunber
29 on the Forced Labor, Convention Nunber 105 on
its abolition as well. Article 23 of the
Constitution of India prohibits trafficking in
human bei ngs and other fornms of forced | abor, and
it's enforceabl e agai nst both state and private

actors.
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I ndia's donestic | egal franmework, the
Bonded Labor System Abolition Act, 1976, Section
140 to 146 of the Bharatiya Nyaya Sanhita, which
IS the successor to the Indian Penal Code, the
Securities and Exchange Board of India, SEBI,

Busi ness Responsibility and Sustainability
Reporting, BRSR, framework, all these instrunments
refl ect a conprehensive and progressive national
comm tnment on this issue.

In light of India s genuine engagenent on
forced | abor issues, India strongly contests the
| egal and factual basis of this of this
I nvestigation. Let nme cone to the three el enents
which | would like to highlight.

First, the investigation does not satisfy
the statutory threshold for self-initiation.
Section 332, Section B, Subsection -- Paragraph One,
Subpar agraph A of the Trade Act of 1974 requires
the U S. Trade Representative to make an initial
determ nation that a specific act, policy, or
practice of a foreign country warrants

I nvestigation in order to assune or to initiate an
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I nvestigation. The initiation notice does not
identify any such act with respect to I|India.

In light of the fact that no specific act,
policy, or practice pertaining to India has been
identified, any determ nation by the USTR regarding
the el ements of unreasonabl eness and di scrim nation
is likely to suffer fromprocedural infirmty and
therefore is legally untenable.

Not wi t hst andi ng the proposition, Section
301 of the Act defines unreasonabl e act, policy,
or practice as one which constitutes persistent
action or persistent pattern of conduct which
permts any formof forced or conpul sory | abor.

The nmeani ng of persistent clearly inplies that the
conduct of the state should be continuous and nust
result fromw |l Iful action or inaction to do
sonet hi ng.

Further, a state action or inaction can
qualify as an attributable conduct under the forced
| abor standard only wthin the territory where its
effects are felt. |Insofar as India's

constitutional and statutory framework is
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concerned, forced labor is prohibited in all its
formse wwthin its territory. The absence of an
express prohibition on inportation of goods
produced fromforced | abor cannot constitute a
persistent pattern of conduct on the part of India
that permts forced | abor in other countries.

Second, the appropriate action forumfor
forced | abor standards is the International Labor
Organi zation. The international regine on forced
| abor is governed by the legally binding franmework
under the ILO wth a robust and conprehensive
supervi sory nmechani sm periodic reporting
obl i gations, and progressive inplenentation
process. The ILOis uniquely placed to nonitor and
I npl enent these standards across the -- all ILO
menber s.

I ndia notes that a unilateral Section 301
action is neither necessary nor appropriate where
a conprehensive nultilateral franmework already
exi sts and where India is an active participant in
good st andi ng.

The third aspect, the absence of
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restriction on inportation of goods nade from forced

| abor does not confer conparative advantage to

| ndi an exporters and therefore does not establish

the el ement of burden on the United States comrerce.
Evi dence across sectors of major exports of India

to the United States does not suggest any |inkage

with forced | abor inputs nor can India s enforcenent

of forced | abor standards be treated as conferring

any conpetitive advantage to |Indian exporters to

the detrinent of the United States industry.

In conclusion, in view of the passage of
time, | would like to say that the United States
make a negative determ nation with respect to India
and should termnate this action. Further, India
and the United States are currently engaged --

M5. HASANDRAS:. Dr. Nedunpara, your tinme
has expired.

MR. NEDUMPARA: Yes -- are currently
engaged in a bilateral trade negotiation, and this
action should be term nated.

M5. HASANDRAS: Dr. Nedunpara, |'msorry,

your tinme is expired. Thank you.
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MR. NEDUWMPARA: Thank you.

M5. HASANDRAS: At this tine, we wll
proceed with questions fromthe Governnent panel.

M5. YU (Good afternoon. This question
Is directed to Mchelle Zang. |In your witten
testi nony, you note that nost countries do not
currently maintain a forced | abor inport
prohi bition, yet sone do. And we have heard from
nunerous tradi ng partners about their efforts to
either establish or effectively enforce such a
mechani sm

A few questions here, does China have plans
to establish a forced | abor inport prohibition?
I f yes, could you descri be how the nenbers you are
representing are supporting that process? And if
not, could you describe the business community and
your nmenbers' position on establishing a forced
| abor i nport prohibition?

M5. ZANG Thanks for the question.
Unfortunately, I'mnot representing the Governnent
of China, so | have no coment on whether China is

establishing any plan on the inport ban on forced
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| abor products.

And | would like to highlight one point,
t hough, on behalf of CCAO C, the China Chanber of
I nternational Commerce, is that, first of all, CCOC
rejects any unfounded accusation of forced | abor
practice in China. As nentioned, China has
establ i shed a conprehensive | egal franmework agai nst
forced | abor, and the Chinese authority has reacted
and investigated reported forced | abor practice.

Poi nt nunber two is that the subjects of
this investigation is absence of inport ban, and
I nport ban is not part of any international
obligation inposed on the states of under |LO or
under WIQO. So we appreciate the regulatory policy
I n uni queness of the United States to enforce such
a ban, but China is not under the obligation to do
so.

W are all -- fromthe perspective of
CCOC, is holding the view that the absence of inport
ban is not justifiable basis under Section 301 and
IS not international obligation on part of Chinese

Governnment, and any resulting tariffs will be in
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violation of WIOlaw as well as U S. [|aw alike.
Thank you.

M5. YU Thank you.

M5. CHERNOV: This question is for M.
Kusumadewi . The public comments submtted by your
governnment note that Indonesia's Mnistry of Trade
has just issued a regulation that prohibits the
I nportation of forced | abor derived products, as
wel |l as stipulates a nmechanismfor allegation
reporting, investigation, and oversight.

Can you provide nore detail on the tine
frame and process for fully inplenenting this new
regul ation?

M5. KUSUMADEW : Thank you for the
guestion. Correct, that |ndonesia has established
the M nister of Trade Regul ati on Nunber 9 of 2026.

This is part of Indonesia's broader donestic

regul atory reform agenda, including foll ow up
nmeasures to the omibus [ aw on job creation
framework starting in 2020 and I ndonesi a's ongoi ng
effort in the context of its OECD accessi on process.

The regul ation provides the | egal basis
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to prohibit the inportation of goods produced wth
forced | abor, including nmechanisns for reporting,
verification, investigation procedures, and
oversight, thereby enabling enforcenent in the
context of inportation. And this is supported by

| ndonesi a's broader |egal framework that prohibits
and crimnalizes forced | abor, as well as to ensure
enforcenent through |Iabor, crimnal, and human
rights | aw

The technical regulation is currently
under devel opnent and will be issued in the near
term This is also a priority concern for
| ndonesia, and nore details -- we are ready to
provi de additional information on this follow ng
the hearing, and we remain fully open to continued
constructive dialogue with the U S.

M5. CHERNOV: Thank you.

MR. RIGBY: Thank you all for your
testinony. This questionis for M. Hung Do. 1In
the public comments submtted by your governnent,
the Governnent of Vietnamindicated that it does

not have a forced | abor inport prohibition but
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relies instead on donestic enforcenent nechani sns.

Wul d you el aborate on whet her the
rel evant Vi et nanese enforcenent authorities are
able to investigate, prevent, or deny entry of
| nported goods produced by forced | abor?

And if you could, please share any exanpl es
of Vietnanese authorities detecting and prohibiting
I nports of goods that are suspected to have been
made with forced | abor. Thank you.

MR. DO Thank you, Chair. So we would
|like to elaborate a little bit nore on this, | nean,
topic. So, Vietnam has robust donestic |egal
framewor ks prohibiting forced |abor. The
Constitution protects the right to work and
prohi bits forced | abor, |Iike the 2019 Labor Code
strictly prohibits and define forced [abor in |ine
with ILO Convention Nunmber 29, and the Labor Code
and the penal code crimnalize forced |abor rel ated
acts and human trafficking.

So Vietnamremains conmtted to
I nternational recogni zed | abor standards and

mai ntai n techni cal cooperation with the U S
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Cust ons and Border protections.

And, for instance, Vietnamregul atory
framewor ks now require publicly list the conpanies
to disclose their ESG policy in annual reports.
And, notably, nost U S. inporters require that their
suppliers adopt international standards |ike
SA8000, particularly in high-risk sectors such as
textile, garnents, and |eathers, reflecting a
strong private sector shift towards ethical supply
chai n.

And if we | ook at the data, | nmean shown
by CBP, so in 2022 we got the concern over the
shi pnent associated with forced | abor from --down
from$78 mllion dowmn to $1 mllion in 2025, and
only $218,000 in the first four nonths of 2026.
And this denonstrates inproved internal controls
and proactive conpliance by Vietnanese industries.

And we do have CMAA cooperation with CBP, and we
are | ooking forward to a productive engagenent and
consultation wth the U S. governnent.

MR RI@&BY: Geat, thank you very nuch.

M5. RESNICK: This question is for M.
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Herm na. The witten subm ssion asserts that
Decree 43 of 2016, anpbng ot her neasures, achieves
the sane functional outcones as an inport ban,
namely through a series of certification

requi renents.

A few questions, can you direct us to the
specific provision of the decree or other instrunment
whi ch speaks to | abor and forced | abor requirenents?

Are foreign goods produced with forced | abor
classified as non-conpliant goods under the | aw?
And finally, has Egypt prohibited the entry of any
goods due to forced | abor?

MR. HERM NA: | apologize, |I couldn't hear
the specific --

M5. RESNICK: Sure, | can repeat. So, a
few questions, can you direct us to the specific
provi sion of Decree 43 of 2016 or other instrunent
whi ch speaks to | abor and forced | abor requirenents?

And then are foreign goods produced with forced
| abor cl assified as non-conpliant goods under the
| aw? And has Egypt prohibited the entry of any

goods due to forced | abor?
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MR HERM NA: Yes, with regard to the | aw,
| believe we've submtted in the attachnent. |If
we did not, | wll be glad to supply that. Wth
regard to Egypt's prohibition on inports, we have
-- Egypt has a significant registration franmework
for pre-inport registration manufacturer with
docunented verification of the |egal identity,
production scope, and a quality control system
Egypt only registers certified manufacturers that
can export. The system creates the traceable,
audi tabl e records of the sources of all covered
I nports.

On the export side, Egypt, and
particularly in the apparel and the hone textile,
Egypt mai ntai ns docunented supply clains at four
| evel s, and those are consistent, by the way, with
the U S. CBP record-keeping requirenents, the
transaction level, at the supplier level, at the
production |level, and the shipnent |evel.

In addition, the Q Z conpanies that
operate under the U S. Custom Border Protection

al i gn docunentation standard the sane standard as
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US CBP. QZ factories maintain conprehensive
docunentation, including raw material records,
purchase orders, invoices, bills of [|ading,
receiving record, and they do that for a period of
five years. So all of these records are nuintained
for all -- everything that's comng into the country
and | eaving the country.

M5. HASANDRAS: This question is for --

( Si mul t aneous speaking.)

M5. HASANDRAS: M. Hermna, just a quick
foll ow up question for you. The decree you cite,
| aw 40 -- Decree 43 appears to concern tradenarks.

|s there a particular provision concerning forced

| abor that we can reference?

MR HERM NA: Again, I'msorry. | can't
hear .

M5. HASANDRAS: The | aw you referenced,
Decree 43, appears to concern trademarks. |s there

a particular provision concerning forced |abor that
we can reference?
MR HERM NA: The law -- again, | believe

we've supplied that in the attachnents. |f we have
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not, I will nake sure that we attach that.

M5. HASANDRAS: Thank you.

MR. HERM NA: Thank you.

M5. CHERNOV: The next question is for
Prof essor Janes Nedunpara. |In your witten
comments, you note that across several industries
t here has been an adoption of responsi bl e sourcing,
supply chain nonitoring, and zero tol erance
policies. Do Indian |aws or regul ations require
i ndustries to enploy these practices, or are these
vol untary practices, self-inposed by industry
Itsel f?

If violations are found, is there any
obligation for conpanies to report findings to the
Governnent of India? And what actions does the
governnent take in response?

MR. NEDUMPARA: Thank you, Madam for that
question. So | recall one statenent in the |ast
TVPRA report that nentions that tracing forced | abor
incidents in third countries is not an easy task.

And | ndia's approach has been consistently a kind

of a soft, slow approach.
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In our witten subm ssion, we very clearly
nmentioned that the Securities and Exchange Board
of India has adopted the BR, it's our regulations
of the framework that is -- that is not hard | aw,
but it is actually a kind of a soft law. And our
approach has been to encourage the industry to go
for third-party reports, global certification,
traceability systens, and responsi bl e sourcing.

Sonme of these requirenents are encouraged
t hrough governnent framework. So that is why we
refer to the SEBI BRSR And there is another
instrunent called the National Guidelines on
Responsi bl e Busi ness Conduct, the NGRBC, that also
provi des a voluntary franmework.

In addition to that, the governnent has
been supporting various export pronotion councils
whi ch are funded by the governnent in order to
identify the incidents of forced |abor or child
| abor in third countries and nmake sure that the
supply chains are nmade cl ean.

Thank you. W can al so provide additional

i n our second subm ssi on.
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M5. CHERNOV: Thank you.
M5. HASANDRAS: No nore
this panel. This concl udes Panel

Just as a rem nder, the

guestions from
11.

USTR conment s

portal is now open and accepting post-hearing

rebuttal comments until My 6th.

Thank you to our

Wi t nesses for your views and for your testinony,

and thank you for your interest in participating

in this hearing. W' re adjourned.

(Wher eupon, the above-entitled matter

went off the record at 12:38 p.m)
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CERTI FI CATE

This is to certify that the foregoing transcri pt
was duly recorded and accurately transcribed under
my direction; further, that said transcript is a
true and accurate record of the proceedings; and
that | am neither counsel for, related to, nor

enpl oyed by any of the parties to this action in
which this matter was taken; and further that | am
not a relative nor an enployee of any of the parties
nor counsel enployed by the parties, and | am not
financially or otherwise interested in the outcone

of the acti on.
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