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Good afternoon. On behalf of the Retail Industry Leaders Association (RILA), thank you
for the opportunity to provide the retail perspective on the Administration’s proposed
301 Action.

My name is Hun Quach. | serve as vice president for international trade at RILA. RILA
represents the world’s largest and most innovative retail companies, accounting for
more than $1.5 trillion in annual sales and millions of American jobs.

RILA appreciates the opportunity to comment on the proposed HTS list prior to the
tariffs being imposed. We welcome the opportunity to request product exemptions from
the 301 retaliatory tariffs that went into effect on July 6, 2018.

RILA agrees that China’s technology policies and practices have harmed U.S.
businesses. Retailers thrive in a rules-based economy where global markets are open,
trade rules and obligations are met, and governance is fair and transparent.

We support the Administration’s decision to hold China accountable for their intellectual
property violations but imposing tariffs on a broad range of products coming from China,
most of which have no connection to the identified violations, will simply mean higher
prices for consumers.

The 301 retaliatory tariffs will not be effective in eliminating China’s discriminatory
behavior against U.S. companies. In fact, these tariffs will do greater harm to U.S.
economic interests, including the American families we serve every day.

That is why RILA respectfully requests the removal of 45 tariff lines from the proposed
list of products subject to a 25 percent tariff. Otherwise, hundreds of consumer
products, such as selfie sticks, plastic stickers, straws, rotary tillers, dog kennels, and
gazebos, will get slapped with a tax.



If enacted, these proposed tariffs will impact the budget of American families, especially
lower and middle-income families who can ill-afford to pay more for every day consumer
goods. The Administration must do more to ensure that consumer products remain off
the tariff list to prevent harm to American family budgets.

While there is no good time for price increasing tariffs, it is particularly harmful to do so
just as American families begin shopping for the holiday. If America’s retailers face any
increase in the cost of products in the form of a tariff, it will mean higher prices at the
checkout for American families this holiday season.

For example, millions of American families purchase Christmas lights (8543.70.99) for
home décor, increasingly so during the holiday season. Cling wrap (3920.10.00)
protects food while meat thermometers (9025.80.10) keep food safe for consumption.

We are also concerned about the consumer products categorized under 7408.90.95, a
catchall HTS line, which applies to dog kennels, gazebos, pergolas, fence panels,
gates, scaffold guardrails, elevated hunting platforms and “shed-in-a-box".

8424.89.90 is an another catchall HTS line that includes soap dispensers, fog
machines, and showerheads. We are certain that these products are not involved in any
Chinese industrial policies, and therefore should not be included in the final 301 list.

Because these products have no link to the Made in China 2025 agenda, we expect
USTR to receive hundreds of product exclusions for 8424.89.90 and 7408.90.95 given
the quantity and variety of consumer products that are captured in these HTS lines.

And the impact of these tariffs would reverberate throughout the U.S. global value
chain, targeting consumers, retailers, and our U.S.-based suppliers who design these
products. For several products, there is no alternative other than China to source these
consumer products.

We cannot miss the opportunity to also express our significant concerns about the
potential for an additional $200 billion imports to be subject to a new tariff. It would be a
devastating blow to American families, retailers, farmers, manufacturers and many other
U.S. businesses.

We strongly encourage the Administration to not impose any more tariffs while the
United States and China are working on a negotiated settlement.

In conclusion, we ask that you think of the millions of American families, our customers,
who effectively pay the price of any tariff. We look forward to working with you as you
finalize this list. | am happy to answer any questions.
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