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Presentation Summary

. Overview of the U.S. GSP Program

. Turkey’s GSP exports to the U.S.

How to increase Turkey’s use of
duty-free opportunities




GSP Program

Enhanced access to U.S. market

Expanded choices for U.S. industries &
consumers

Provides duty-free treatment for about 3,500

products from Turkey and 126 other countries

$19.9 billion in total U.S. GSP
iImports (2012)

GSP program authorized
through July 2013




GSP Program:
Eligible Products

Eligible Ineligible

Many manufactured :
items & inputs Most textiles & apparel

Jewelry Watches

Many agricultural Footwear
products Handbags

Chemicals Luggage
Minerals Some gloves & leather
Marble




How many products are eligible for
GSP duty-free treatment?

Dutiable imports,
1,868, 17%

MFN duty-free

products, 3,868,
36% GSP-eligible

imports (LDCs),
1,464, 14%

GSP-eligible
imports (all),
3,511, 33%




U.S. and Turkey:
Trade in 2012

= U.S. imports from Turkey: $6.2 billion
s GSP imports: $1.1 billion (18% of total imports)

m Overall GSP utilization rate: 78%




Top GSP imports from
Turkey In 2012

MFN tariff @ Total GSP
HTS chapter & description Value

74 — Copper and articles thereof Up to 3%

87 — Certain vehicles and parts and accessories Up to 10%
thereof

precious metals, articles thereof; Up to 13.5%
imitation jewelry; coin

20 — Preparations of vegetables, fruit, nuts, or Up to 14.9%
other parts of plants

68 — Ar.tlcles of.stpne, plaster, cement, asbestos, Up to 9%
mica, or similar

40 — Rubber and articles thereof Up to 8%

71 — Pearls; precious or semiprecious stones, |




How to Qualify for Duty-Free
Treatment under GSP

@ Must be a GSP-eligible product

. Must be a product or growth of Turkey

. If using non-Turkish inputs, local content & processing must be 2
35% of the value

. Must import directly into the U.S. w/o entering commerce of another
country

. Benefit must be claimed by importer

. Keep production/accounting records to assist importer to verify GSP claim
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Is my product eligible for duty-
free treatment under GSP?

The easiest way to find out is to go to:

e http://dataweb.usitc.qov/scripts/tariff current.asp

List of GSP-eligible products at:

e http://www.ustr.qgov/trade-topics/trade-
development/preference-programs/generalized-
system-preferences-qsp/gsp-program-i-0
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AR GO to: htt

-//dataweb.usitc.qgov/scripts/tariff current.as

United States
International Trade Commission

USITC Home = DataWeb = USITC Tariff Database

Contact US

* DataWeb Assistance

Tariff and Trade DataWeb

* Trade DataVWeb Login
* DataWeb FAQ
* DataWeb How To

Classification Systems

* Tariff Search Tool
* Classification Systems
* Commodity Translation Wizard

:1 2013 U.S. Tariff and Trade Data for a specific product

Tariff data current through January 15, 2013. This site includes planned staged tariff reductions (where applicable) and 3-year (plus year-to-
date) import datal

Enter either the first part of an HTS category number up to 8 digits—e.g., "8501" or "850110"—, or any part of a product description-—

e.g., "bovine", or "articho"--(without the "qugiassssbie search is not case-sensitive, so the results for "Bovine" will be the same as for
HoVinE” - Building Stone _

.

User note: While ITC publishes the HTS, the Customs Service interprets it. Contact the Customs offices with
questions about potential importations should

In the brief item de ions, the abbreviation "NESOI" mean therwise specified or included.

* Description Lookup ’ 1_ Type the name | 2. CIiCk the “LiSt

|
Trade Data Reports

of your product items” button

* Trade Data Reports

* Graphs of Trends

* Trade Shifts

* Certain Steel Products
* Sub-Saharan Africa

» Trade hw Gendranhic Reninns
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&« C i [ dataweb.usitc.gov/scripts/tariff_current.asp

United States
International Trade Commission

USITC Home = DataWeb = USITC Tariff Database

Contact US Now select ONE item for which you want tariff and trade information. 2 - C I i C k th e
3 - tail” buttongwhen you have made your selection w =nrr
Gea) (R Detail” button

Tariff and Trade DataWeb @ 68022110 Monumental or building stone & arts. thereof, of travertine, simply cut/sawn, wilat or even surface (Begin
Effect Dare: 10/31/2012)

* Trade DataWeb Login 4115 o q . . . )
» DataWeb FAQ 68022130 Monmumental or building stone & arts. thereof, of marble & alabaster, simply cut/sawn, wilat or even

+ DataWeb How To surface (Begin Effect Date: 10/31/2012)

& 68022300 Monumental or building stone & arts_ thereof, of granite, simply cut/sawn, w/flat or even swface (Begin
e Effect Date: 10/31/2012)

» Tariff Search Tool o 68022910 Monumental or building stone & arts. thereof, of calcareous stone, nesoi, simply cut/'sawn, w/flat or even
* Classification Systems surface (Begin Effect Date: 10/31/2012)

¢ Mnmnmandibe Trenclsfiae Wizard

1 C h O O S e @ 68022990 Monumental or building stone & arts. thereof, of stone, nesoi, simply cut/sawn, w/lat or even surface
- (Begin Effect Date: 10/31/2012)

yO U r p rOd u Ct E@ 68029115 Monumental or building stone & arts. thereof (o/than slabs), of marble, further worked than simply

cut'sawn, nesoi (Begin Effect Date: 10/31/2012)

from the list B | |
o 68029120 Monumental or building stone & arts. thereof, of travertine, dressed or polished but not further worked,
Certain Steel Products nesoi (Begin Effect Date: 10/31/2012)
Sub-Saharan Africa
Trade by Geographic Regions @ 68029125 Monumental or building stone & arts. thereof, of travertine, further worked than dressed or polished,

Trade by Partner Country : . CAs2TA T
AVE Dufies 1201-2010 nesoi (Begin Effect Dare: 10/31/2012)

Principal Supplier Analysis

Pl ot Torlh W' WO W) epennpsnppr oy [, I [ LUy SPPpR < MU SRS NP o iy [y INPRY S oS S, (g [, IR Ry i g
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- C f [} dataweb.usitc.gov/scripts/tariff_currentasp
USITC Home > DataWeb > USITC Tariff Database

2013 U.S. Tariff and Trade Data for a specific product

Contact US 2013 Tariff and Most Recent Annual U.5. Import Information

HTS Number 68020115

Monumental or building stone & arts. thereof
Brief Description {o/than slabs), of marble, further worked than

Tanff and Trade DataWeb simply cut/sawn, nesol

Customs value of recent U.S. imports for consumption

* DataVWeb Assistance

¥ Trad Wi i N - = "
: I::aﬂt:‘ Ezti ’_‘gt Login Click for more detail on imports by source country or imports by (2012 imports
W Ll

» Dataweb How To tanff program or imports by U.S. Customs district of entry or (thousand dollars)
imports by statistical suffix (HTS10) $200.220.7

Classification Systems Tariff Treatment

Beginning Effective Date (most recent date ay part of this HTS
» Tariff Search Tool item's tanff treatment changed)
* Classification Systems Ending Effective Date (date any part of this HTS item is next
* Commodity Tranelation Wizard .
» Description Lookup scheduled for tariff treatment change)
1st Unit of Quantity (Q1) Metric Tons

MEN Text Rate 4.0%

Trade Data Reports Duty calculation (Ad Valorem Rate) times (Value)
Graphs of Trends

Trade Shifts \Ad Falorem (percent
Certain Steel Products 2013 Normal Trade Relations (NTR) duty rate|of value) component

10/31/2012

12/31/2050

4.9%

50

Trade by Geographic Regions
Trade by Partner Country (MFN) duty rate) component

AVE Duties 1891-2010 Other duty
Principal Supplier Anahysis

: Sub-Saharan Africa (formerly known as the Most Favored Nation [Specific (per unit)

50

component

Binding Status Bound in World Trade Organization
L DT COL2 Text Rate  |50%

S Duty calculation (Ad Valorem Rate) times (\ C h ec k |f CcO d e

Tariff Database "Column 2" (non-NTR) duty rate L4d Valorem (percent 0%

ot P WA .
- _::ff Eractgéﬁan;s Tables 1997-2012 | |(Applies to imports from a small number of of value) component A IS I ISted fO r

Future Tariffs Lookup countries that do not enjov NTR dutv stamus) Specific (per unit) 30
World Tariff Sources Cmnponent yo u r p ro d u Ct

component

Preferential (duty-free or reduced rate) tariff program applicability to this HTS ite

Customs Rulings (CROSS) s aihla- nan
Order Data from Census Status Eligible: code "A /

Schedule B for Exports. GSP (Generalized System of Preferences) | countries Excluded A"/
International Trade Data Syst from GSP eligibility

on this item
Civil Aar 1
Tariff concession on Dves ™ot eligible

o Status Eligible: code "E"
CBI or CBERA (Caribbean Basin Initiative) F———— —




() USITC DataWeb: USITC Tz x
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C ff [} dataweb.usitc.gov/scri|

nts/tariff_current.asp

USITC Home > DataWeb > USITC Tariff Database

[comactus |

More detail can
be found by
clicking on the
links here.
For example,
click on
“imports by
source
country”

Sub-Saharan Africa

Trade by Geographic Regions
Trade by Partner Country
AVE Duties 1891-2010
Principal Supplier Anahysis

Tanff Database

HTS Online Reference Tool

Tariff Database

Tariff Programs

Tariff DataBase Tables 1997-2013
Future Tariffs Lockup

Vorld Tariff Sources

Other External Links

Customs Rulings (CROSS)
Order Data from Census
Schedule B for Exports
International Trade Data System

2013 U.5. Tariff and Trade Data for a specific product
2013 Tariff and Most Recent Annual U.5. Import Information

HTS Number

68020115

Brief Description

Monumental or building stone & arts. thereof
{o/than slabs), of marble, further worked than
simply cut/sawn, nesol

_~—Customs valué oivecent U.S. import

s for consumption

r more detail dg imports by source country o imports by
tanft program or mport2eeallS, Customs disiseCof entry or
imports by statistical suffix (HTS10)

2012 imports
(thousand dollars)
$200.,220.7

Tariff Treatment

Beginning Effective Date (most recent date ay part of this HTS
item's tariff treatment changed)

10/31/2012

Ending Effective Date (date axy part of this HTS item is next
scheduled for tariff treatment change)

12/31/2050

15t Unit of Quantity (Q1)

Metric Tons

2nd Unit of Quantity (Q2)

MEN Text Rate

4.9%

Dutv calculation

(Ad Valorem Rate) times (Value)

\Ad Vaiorem (percent

2013 Normal Trade Relations (NTR) duty rate|of value) component

4.9%

(formerly known as the Most Favored Nation
(MFN) duty rate)

Specific (per unit)
component

50

(Other duty
component

50

Binding Status

Bound in World Trade Organization

(COL2 Text Rate

50%

Duty calculation

(Ad Valorem Rate) times (Value)

\Ad Valorem (percent

Column 2" (non-NTR) duty rate B

(Applies to imports from a small number of

0%

Specific (per unit)
component

countries that do not enjov NTR duty status)

50

(Other duty
component

50

Preferential (duty-free or reduced rate) tariff progr

am applicability to this HTS item

Status

Eligible: code "A"

Countries Excluded
from GSP eligibility
on this item

GSP (Generalized System of Preferences)

Civil Aircraft Agreement Preference

Mot eligible

Tariff concession on Dves

Mot eligible

Eligible: code "E"

Status
CBI or CBERA (Caribbean Basin Inifiative) = =




() Import detail for HTS Iterr %
<« C A [ dataweb.usitc.gov/scripts/details.asp?Phase=HTS8&HTS8=68029115&
USITC Trade Database—Web Access

US imports for consumption at Customs value for HTS8 68029115:

by sources, in descending value of 2012 imports

2010 | 2011 | 2012 2011 2012

Percent January-December Percent change YID2011- YTD2012
of total

--thousand dollars—
--thousand dollars—

All sources $ 180,064.0 | § 180.575.7 2207 | 100.0% | $ 180.575.7 | $ 200,220.7
China $490.981.5( $350.662.2 325, §50.662.2] §303255
$48.4853| §47.616.1 204 $47.616.1

Ttalv
Spain $14,642.8]) $14,9542] $11,0284 S% | 5149542 $11,0284
Greace $33263 $3.1788 $4.5385 3% $3.1788 $4.5385
Indonesia $30437 $4.0003 $4.1407 1% $4.0003 $4.1407
India $3.486.0 $3.3880 §32002 6% $3.38380 $32002
Mexico $2.766.4 $32054 28713 A% $3.2054 §28713
Tarwan $23420 §2.5604 $2.7803 4% $2.5604 §27803
Canada $1,2082 $1.8013 $2.0822 0% $1.8013 §$20822
Egvpt $1.6579 $1.270.6 $1.9338 0% $1.2706 $1.0338
Portugal $1.2279 $1.23053 $1.5300 8% $1.2303 $1.5300
Pakistan §1.0044 $1.9457 $1.496.4 1% $1.9457 §1.406.4
Israel $2,502.2 $1,627.4 $1,254.0 6% $1,627.4 $1,254.0
France $638.2 $635.7 $681.3 3% $653.7 $681.3
Tunisia $306.1 $4308 $4812 2% $4308 $4812
Korza, Republic of $3344 §1378.6 §13033 2% $378.6 $30313
Philippines £ 6270 $1531 $3114 2% $133.1 3114
Brazil $98.8 $206.2 $3040 2% $2062 3040
Vietnam 2814 $326.5 $3042 2% £326.5 3042
Hong Kong £1337.1 §2757 1% $2757
Belonim %4724 5 g 204 £ 250 7 § 20 % 7230 7




How to Increase Duty-Free Imports

INnto the U.S./O\\

Use GSP as a marketing tool |

o 4

claimed

Ensure that GSP treatment is ﬁg ﬂ e

_f\- pilwi, — j____..m

Identify GSP-eligible products that
Turkey is exporting to other markets

o

Consider products with a GSP
advantage

‘ .




GSP-Eligible Imports:
Underutilized in 2012

MFN Total

Product Tariff Imports

Certain parts of gas turbines
(HTSUS 8411.99.90)

Marble slabs, further worked than simply cut/sawn
(HTSUS 6802.91.05)

Certain Pts. & access. of motor vehicle
(HTSUS 8708.50.99)

Certain metal, mountings, fittings & similar articles
(HTSUS 8302.49.60)

Certain ceramic sinks, baths, bidets, & similar sanitary
fixtures (HTSUS 6910.90.00)

Laminated safety glass, windshield
(HTSUS 7007.21.10)

GSP
Utilization




GSP Eligible Textiles and Apparel

Silk fabrics and apparel including
dresses, women’s suits, scarves,

Hand-loomed cotton
fabrics

Many types of gloves
and mittens

. National flags

Hand-loomed and hand-hooked
carpets




GSP Success Story

HTS 7113.11.50: Copper, stranded wire, not electrically insulated,
not fitted with fittings and not made up into articles

140,000 H
120,000 -
100,000 -

80,000 -

60,000 -

1,000 USD

40,000 -

20,000 -

O |

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012
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GSP Success Story

HTS 8708.30.50: Certain brakes and servo-brakes parts & accessories
of motor vehicles of 8701 and 8702-8705

1,000 USD

2006 2007 2008 2009 2010 2011 2012
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ldentifying & Developing
Potential U.S. Buyers

x Depends on size, sector, experience

s Understanding the US marjg

= What kind of relationship: QB‘N
distributor, partner, joint V& .

m Best leads: your own network!

m Trade shows




Petition Process
to Add New Products

Product must not be excluded by
statute (e.g., apparel)

Submit petition during Annual Review
(next review begins in July 2013)

| Provide the information required by the
regulations




For Further Information

- GSP General Information:

 http://www.ustr.gov/trade-topics/trade-
development/preference-
programs/generalized-system-

preference-gsp

U.S. Department of Homeland Security:
i Customs and Border Protection (CBP):

e http://www.cbp.gov
e http://www.cbp.gov/xp/cgov/trade/legal/




For Further Information

~ U.S. Tariff Schedule:

e http://www.usitc.gov/tata/hts
e See esp. General Note 4.

U.S. Tariff Databases:

e http://www.usitc.gov/tariff affairs/tariff databases.htm




For Further Information

U.S Consumer Product Safety
Commission:

e http://www.cpsc.gov/businfo/faq.htmil

U.S. Food and Drug Administration:

e http://www.fda.gov/Forlndustry/FDABasicsforlndustry/default.htm

U.S. Embassy/Consulate Contact:

e Laird Treiber, TreiberLD@state.gov
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