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Presentation Summary

= Overview of the U.S. GSP Program
s Sri Lanka’s GSP exports to the U.S.

s How to increase Sri Lanka’s use of
duty-free opportunities




GSP Program

Enhanced access to U.S. market

Expanded choices for U.S. industries &
consumers

Provides duty-free treatment for 3,400 types
of products from 129 countries

$18.5 billion in total U.S. GSP imports (2011)
GSP program authorized through July 2013




GSP Program:
Eligible Imports

= Eligible: many manufactured items & inputs,
most jewelry, many agricultural products,
chemicals, minerals, marble, carpets

= Ineligible: most textiles & apparel, watches,
footwear, handbags, luggage, many kinds of
gloves & leather goods




How many products are eligible for
GSP duty-free treatment?

Dutiable imports
MFN duty-free 1,830 products:

imports 3,738 17%
products: 35%
GSP-eligible
imports (LDCs),

1,431 products:
13%

GSP-eligible
imports (all), 3,450
products: 33%




U.S. and Sri Lanka Overall
Trade

2011 U.S. imports from Sri Lanka: $ 2 billion

GSP imports: $ 135 m (7% of total imports)

Top GSP imports in 2011: tires; activated
carbon; rubber products; plastic bags and
plastic articles; table and kitchenware; brooms
and brushes




Sri Lanka’s top GSP exports to

the U.S. (2011)

Rubber tires for industrial and commercial
vehicles (3.4% duty): $21.5m entered under
GSP; 83-98% utilization

Activated carbon (4.8% duty): $21.8m
entered under GSP; 82% utilization

Plastic bags; ornamental articles of plastic
(3-5.3% duty) $22.5m entered under GSP;
86-99% utilization



How to Qualify for Duty-Free

Treatment under GSP

Must be a GSP-eligible product
Must be a product or growth of Sri Lanka

If using non-Sri Lankan inputs, local content
& processing must be 2 35% of the value

Must import directly into the U.S. from Sri
Lanka w/o entering commerce of another
country

Benefit must be claimed by importer

Keep production/accounting records to
assist importer to verify GSP claim




Is my product eligible for duty-free

treatment under GSP?

= The easiest way to find out is to go to:
http://dataweb.usitc.gov/scripts/tariff c
urrent.asp

= List of GSP-eligible products at:
http://www.ustr.gov/trade-topics/trade-
development/preference-
programs/generalized-system-

preferences-gsp/gsp-program-i-0
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Go to
http://dataweb.usitc.gov/scripts/tariff_c
urrent.asp

ff and Trade Data for a specific product

Tariff data current through January 1, 2011, This site includes planned staged tariff reductions
iwhere aplicable) and 3-vear (plus year-to-cdzte) import datal

Enter either the first part of an HTS category number up Lo & digits--e.g., "B501" ar "350110°--,
or any part of a product description--e.g., "bovine’, or "articho™-(withcut the "quotes™!) The
search is not case-sensitive, so the results for "Bovine™ will b2 the same as for "BoVinE

jarm | List_tems |

User note: While the USITC publishes the HTS, the U.5. Customs Service interprets it.
Contact the Custams offices with questians ahaut how potential importations should be
classified.

1 the brief item descriptions, the abbreviation “RESOI™ means not otherwise specified ¢
H '\[!\. 4)‘1

Type the name of your product
& click the “List items” button

http:/idataweb.usitc.gov/scripts/tariff_current.asp 1172812011




LISITC DaaWeb: USITC Tani (T Database Page 1of 2

[.'- i rcl\J

forther thian Orange) (Begin
reet Dare L0 T00R)

20079905 Lingonbeny and mspbe-ry jams (Begin Effec s ()

20079910 Straw ey jam [fegin Sfct Danes D2212000]

20079915 Currant znd ether berry jams, nesi (Fegin Sffecs Dote: 02002009)

C h O O S e yo u r p r O d u Ct fr O m 20079 Apricat jum :ch-;_».ﬁ-; Egect Date: D2A017200)

20079925 Cherry jem [, Eifect Pate: ORUIA20E )

t h e I l St an d C I l C k t h e 200 Guava jam {Begin Efieet DL
- 2007935 Peach jam (Bepin Effecy Dote: 002001 )
‘e D etail I 7 b utton 20079940 Pineepple jem (Begie Efect Dare: 12/01/2009)

MW0TIHS  Tams, nesi (Bepir et 1, FAATIA20MIG)

CIHT2HN Men's o

izhrshits and paamas, knittod or crocherzd, of man-made
s QAN001)
ightahits and paamas, knited or crochered., of ool or
al by fRegin Effect Dare: 0101200 1

Men's or bows' mighishins md pacamis, of tesbile als (e eolfon,
mmf or wool) g 7O or more by wel ol sl knited o croc (fegin S
Lharte: AL
BT = of fexhle ks (s cotiem
mmf or woe silk. knitted or croc [ Segd

A 20

GLOEII00 Wi 4 i niglildresses wed pajanas, haidled il ul
cotton (feg r iy

tdresses uod pajamus, knitted or crocheled, of man
V20T
e

tas, kmitid or crecheled, of weel

http#fdataweb. usite. gov/scripts 11/28/2011




LISITC DataWeb: USTTC Tanll Dalabase Page 1 o7 3

:?1-_' are h-]

2011 U.S, Tariff and Trade Data for a specific product

2011 Tarill and Most Recent Anoual TLS5. Inport Tnformation

HTS Number 200781590
Catrus jarns, Cruit jellies,
EBrnet Descripdon und marmmiclades (ofber

thamn

T e )

Custems valoe of recent LS. impurts for consumption

ack Tor mueme desail on imparts by saurce countny or M nports
imports by tariff program or imports by U5 Customs (thousund della=s)
district of ertry or imports by statistical suffix (HT510) 510945

Tariff Treatmnent

Beginning Effective Date fmost coocnt doate @iy part of this

LN T ]
HTS ides™ LarilT iresslineol |.:|I"I:I:_'|.'l,._l (21 £200

Endig Eftecive e (dale gay pact of Tlos 1S ver 1§ nexn
sclveduled oo o U7 irearmznt changes

et Unit of Quantity (017 Kilograms
2nd Unit of Quaantity (02}

L2043 1.52020

MEF™ Text Ratc 4.5%
; Add Valorem Foate) o
Do ealculanan I: _L i e
< Waluet
. . N Add Valorem {percent .

M1 Mammal Trade Belstions (NTE) of valus) component 4.5%

dauey e (formerdy known as the Moss Smocific 1 5

Favored Mation (BMFM) duty zace) Apecific {per unic} =10

CSCRTIPHONC T

Oither duty compeaent |50
Bound in World Trade

Ginding Sdaws

ki FaAlion
002 Texr Rae 15
D . CAd Valorem Rae’ times
L Citloulation (-t
Column 27 inon-MTE} daty rote Walue!
(Aapplics o impons from  smualdl A Valoren {persenc ye
numiber of countiics that do not cojoy of value) component |77
TR duty stams) Specific fper unit} a0

COIOpOneL

Otheer duty compoaert [ S0
Preferential (duty-free or reduced rate) taritt program applicahiity to this HT'S item

Sratus Fligible: code "A"
C h k = f d [4 ‘A’ 7 3 GET (Generalized Systam of Conntrics Eveloded /\
e C I C O e I S Preferences ) frem GEP elizibilicy
om thas dtern |

listed for your product '

hitpdtdataweh.nsite. govdseripa/taritt_current.asp LIF2B200 |




How to Increase Duty-Free
Imports into the U.S.

Use GSP as a marketing tool

Ensure that GSP treatment iIs claimed

Identify GSP-eligible products that Sri
Lanka I1s exporting to other markets

Consider products with a GSP advantage,
e.g., home decor and craft items




ldentifying & Developing
potential U.S. buyers

= Depends on size, sector, experience
s Are you export-ready?
s Understanding the US market

= What kind of relationship: agent,
distributor, partner, joint venture

s Best leads: your own network!
s Trade shows




GSP-Eligible Imports: Underutilized In
2011

Rubber gaskets, washers and other seals (2.5%)
$4.8m 52% utilization (up from 25% in 2010)

National flags and other made up textiles (7%)
$2.1m  64% utilization

Plastic bags for carrying or packing goods (3%)
$2.1m 50% utilization

Weighing machine weights and parts of weighing
machines (2.8%) $1.1m 2% utilization




Industries exporting products not
claimed under GSP

Fruit, juices, green tea, spices

Baskets, carved wooden articles

Pillows, cushions, furnishings

Sporting goods:

e golf equipment

» gloves, mittens and mitts used for sports




GSP success stories

s Statuettes and other ornamental
articles of plastics

e 2009 GSP trade: zero
e 2011 GSP trade: $2 million

13" highest GSP import in 2011
MFEN duty 5.3%; 86% utilization




GSP Success stories

= Sporting goods gloves and mitts
e 2007 GSP trade: $67,783
e 2011 GSP trade: $1.6 million

16t highest GSP import in 2011)
MEN duty 4.9%; 94% utilization




Export home décor and craft items
duty-free under GSP

Wood statues, bowls, boxes, furniture & tableware (3.2-
10.9% duty)

Ceramic bowls and ornamental articles (6-9.8% duty)
Woven baskets and bags (6.6% duty)

Drawn & blown glass (6.4% duty)

Carpets and rugs (6% duty)

Brass, beaded, silver & other jewelry (5-11%)

String & wind musical instruments (2.9-8.7%)
Walll-hangings & pillow/cushion covers (3.8%)
Handmade paper & paperboard (MFN free)




Petition process to add new

products

= Product must not be excluded by
statute, e.g., apparel

= Submit petition during Annual Review;
deadlines listed in Federal Register

= Provide the information required by the
regulations




For Further Information

GSP general information: http://www.ustr.gov/trade-
topics/trade-development/preference-
programs/generalized-system-preference-gsp

Lists of GSP-eligible and ineligible products:

http://www.ustr.gov/trade-topics/trade- _
development/preference-programs/generalized-system-
preferences-gsp/gsp-program-i-0




For Further Information

U.S. Tariff Schedule: http://www.usitc.gov/tata/hts

See esp. General Note 4
http://www.usitc.gov/publications/docs/tata/hts/bychapt
er/1201gntoc.htm

U.S. Embassy contact:
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