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Anjan Mukherjee

Democratic Senatorial Campaign Committee
120 Maryland Avenue NE

Washington, DC 20002

{work)

Jacqueline B. Caldwell
FOIA Officer

1724 F Street NW
Washington, DC 20508.

December 12, 2011

Dear Ms. Caldwell:

Pursuant to the Freedom of Information Act, 5 U.S.C. §552 et seq. (“FOIA™), I am requesting access to the
following public records from the Office of U.S. Trade Representative:

Any correspondence, including electronic, to your agency from or on behalf of the office of former U.S.
Representative Christopher Shays (CT-04) between September 1, 1987 and January 3, 2009.

I ask that you state the specific legal and factual grounds for withholding any documents or portions of
documents. If possible, please identify each document that falls with scope of this request but is withheld from
release, as well. If requested documents are located in, or originated in, another installation or bureau, please
refer this request or any relevant portion of this request to the appropriate installation or bureau. I would like to
clarify and reiterate that I am not asking for access to any records that are explicitly considered private; rather, |
am seeking only those records that are considered to be public information under the Freedom of Information
Act.

If the information can be sent through email or digital/electronic format, please send it that way (address
provided above), particularly if providing the information reduces the time or expense involved. Otherwise,
please send the information in paper form (mailing address also provided above).

If your department has other agencies within it, I am only seeking records from the central department.

To help assess my status for copying and mailing fees, please note that | am a representative of a political
organization, gathering information for research purposes only. Disclosure of this information is likely to be in
the public interest and is not for commercial activities. | am willing to pay reasonable costs incurred in locating

and duplicating these materials. Please contact me prior to processing to approve any fees or charges incurred in
excess of $250.

Thank you for your cooperation with this request. I am willing to discuss ways to make this request more
manageable to your office. Please do not hesitate to contact me either via telephone or email.

Sincerely,

Anjan Mukherjee




EXECUTIVE OFFICE OF THE PRESIDENT

OFFICE OF THE UNITED STATES TRADE REPRESENTATIVE
WASHINGTON, D.C. 203508

February 2, 2012

Ms. Anjan Mukherjee

Democratic Senatorial Campaign Committee
120 Maryland Avenue, N.E.

Washington, D.C. 20002

Dear Ms.Mukherjee:

This letter is USTR’s response to your Freedom of Information request for “any correspondence,
including electronic, to your agency from or on behalf of the office of former U.S. Representative
Christopher Shays 9CT-04) between September 1, 1987 and January 3, 2009.”

Please be advised that we have located eighteen (18) documents within the scope of your request.
Inasmuch as this constitutes a complete response to your request, I am closing your file in this office.

In the event that you are dissatisfied with USTR's determination, you may appeal such a denial, within
thirty (30) days, in writing to:

FOIA Appeals Committee

Office of the United States Trade Representative

1724 F Street, N.W.

Washington, D.C. 20508

Both the letter and the envelope should be clearly marked: “Freedom of Information Act Appeal”. In the
event you are dissatisfied with the results of any such appeal, judicial review will thereafter be available
to you in the United States District Court for the judicial district in which you reside or have your
principal place of business, or in the District of Columbia, where we searched for the records you seek.

Should you have any questions, please feel free to contact the FOIA office at (202) 395-3419.

Sincerely,

Associate General Counsel

Case File # 1201122



EXECUTIVE OFFICE OF THE PRESIDENT
THE UNITED STATES TRADE REPRESENTATIVE
WASHINGTON, D.C. 20508

APR 2 1 2008

The Honorable Chris Shays
U.S. House of Representatives
Washington, D.C. 20515

Dear Congressman Shays:

Thank you for your letter regarding the potential participation of the United States in the P-4
Agreement with Singapore, Chile, New Zealand, and Brunei and your support of our decision to
participate in the investment and financial services negotiations, which the P-4 countries are now
seeking to conclude.

The proliferation of bilateral and regional agreements by other countries in the Asia-Pacific
region and the implications of these preferential agreements for the United States have been a
growing concemn for many in the U.S. Government and business community. As we continue to
examine the potential responses to these developments, one of the options that we are exploring
is U.S. participation in the P-4 Agreement. As you note, such an agreement might hold the
potential to achieve greater trade liberalization and boost U.S. competitiveness in the Asia-
Pacific region, bolster U.S. ties with key allies, increase market access for U.S. industries, and
spur greater economic growth at home.

To assess the costs and benefits of participation in the P-4 Agreement, we have begun an
exploratory process. As part of this process, we will conduct a rigorous analysis of the market
access and legal implications of joining the P-4 Agreement and before making a final decision on
how to proceed.

Again, thank you for your support. Ilook forward to continuing to work closely with you on this
and other trade issues.

Sincerely,

o C<D QL

Susan C. Schwab




Tpnnress r:fih.e Wnited Dlates /554‘//7
HWashingion, BE 20515

March 14, 2008

Ambassador Susan Schwab

_ United States Trade Representative
600 17th Street, N.W.
Washingion, D.C. 20508

Dear Ambassador Schwab,

As Members of the Congressional Friends of New Zealand Caucus, we are writing to applaud
your decision to enter into trade negotiztions with the Trans-Pacific Strategic Economic
Partnership (New Zealand, Singapore, Chile, and Brusnei, or the “P-4”). U.S. engagement in the
investment and financial services negotiations with the P-4 countries is a positive step,

particularly when coupled with your decision to explore U.S. participation in the full P-4
agreement.

This welcome initiative will help to achieve greater trade liberalization and boost U,S.
competiveness in the vitally important Asia-Pacific region: bolster U 8. ties with key allies;
increase market access for U.S. industries; and spur greater eccnomic growth here at home.

In particular, we were most pleased tc see New Zealand as a participant in the negotiations.
New Zealand is a loyal friend and partner of the United States, with whom we share a common
history and extensive colleboration on a wide range of econemic, politizal and security issues.
Trade between our twa countries benefits both sides, with New Zealand exporting primary
products to the U.S. and purchasing industrial and manufactured products such as aircrafi,

medical equipment, vehicles, and computers. Services and investment between our countries are
also significant.

Thank you for your leadership in expanding U.8. presence in the highly competitive Asia-Pacific
region. We cemmend your commitinent to these issues, and we look forward to working with
you 1o support the P-4 negotiations.

Sincerely,

Lot N

Ellen Q. Tauscher

] /Kevin Bmd}? 3 - -
Member of Congress Member of Congress
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EXECUTIVE CFFICE OF THE PRESIDENT
THE UNITED STATES TRADE REPRESENTATIVE
WASHINGTON, D.C. 20508

MAY 0 9 2007

The Honorable Christopher Shays
U.S. House of Representatives
Washington, D.C. 20515

Dear Congressman Shays:

Thank you for your letter expressing support for a “WTO-consistent and high quality” free trade
agreement between the United States and Korea. I am pleased to inform you that on April 1,
2007, the United States and Korea concluded just such an agreement.

The United States-Korea Free Trade Agreement (KORUS FTA) will be the United States’ most
commercially significant FTA in 15 years. We achieved a high-quality, comprehensive trade
agreement that will eliminate tariffs and address numerous non-tariff barriers to U.S. exports of
goods and services. Under the agreement, nearly 95 percent of bilateral trade in consumer and
industrial products becomes duty-free within three years of entry into force of the agreement.
Significant new market access was also attained for U.S. agricultural exports, with more than
half of these products subject to immediate duty-free treatment. In addition, the agreement
contains very strong provisions in several areas, including competition policy, transparency,
financial services, and IPR. T am attaching to this letter a summary of key provisions of the
agreement for your information.

As you note, Korea has been a strategic ally of the United States for more than half a century.
The strong FTA we have negotiated — once enacted and implemented — will further solidify our
political and security partnership.

I have appreciated your strong support for the KORUS FTA, and I look forward to working with
you and with other members of Congress as we move toward Congressional consideration of this
landmark agreement.

Sincerely,

o O Gl

Susan C. Schwab
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~ March 28, 2007
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Ambassador Susan Schwab ‘ . Moex
United States Trade Representative &' ‘ Cw \
600 17th Street, N.W.
Washington, DC 20508 L Mowwy o

Dear Ambassador Schwab: Mo(./(‘M/ \)\\7 .

We write today on the heels of encouraging news from the eighth and final round
of negotiations of the US-Korea (KORUS) FTA. It is our understanding there are still
several outstanding issues lingering, however, we continue to remain optimistic in our
hopes a comprehensive agreement for both nations can be achieved by March 30, 2007.

An FTA with Korea would be one of the most commercially meaningful trade
agreements reached by the United States since the Uruguay Round. Because Korea is
already our seventh largest trading partner and sixth largest agricultural market, it is a
critical destination for U.S. goods and services exports that support American jobs. A
comprehensive and commercially meaningful FTA with Korea that encompasses all
products, sectors, and services will further boost U.S. exports to this vital market and
bring tangible economic benefits to U.S. consumers, farmers, workers, and businesses.
We are now at a critical moment in these negotiations. We call on the leaders of both
nations 1o make the completion of these negotiations. a top priority. We also urge

negotiators to consider meaningful approaches and solutions to addressing the
outstanding issues that remain.

We also urge you to pursue an FTA with Korea that is WTO consistent and high
guality in terms of its coverage and liberalization Jevel. We firmly believe that such a
high-quality . FTA will enable the United States and Korea to experience the full
economic and comumercial benefits accruing from this liberalization. Additionally, the

KORUS FTA would position Korea as a regional economic hub for the United States in .
Northeast Asia.

For more than half a century, Korea and the United States have been strategic
allies. Korea has been a strong partner in the global war against terror, and currently
maintains the third largest number of troops in lraq, after the United States and the United
Kingdom. A completed and implemented KORUS FTA will further solidify our political
and secunty partnership with Korea. It will contribute to the United States’ economic
foundation in Northeast Asia and support its importamt role in promoting regional

security and prospenty. The change of economic and political dynamics in Asia is fast-
paced, and we cannot afford to fall behind.
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Significant progress has been made in all areas of negotiations. And while there
are still issues 10 resolve after the eighth round of negotiations, we, as friends of the
KORUS FTA, remain hopeful that the negotiations reach a timely conclusion.

2t

Vito J. Fossella
Member of Congress

Sincerely,

Kevin Brady
Member ¢f Congress Member of Congress
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EXECUTIVE OFFICE OF THE PRESIDENT

THE UNITED STATES TRADE REPRESENTATIVE
WASHINGTON, D.C. 20508

MAY 0 8 2006

The Honorable Christopher Shays
U.S. House of Representatives
Washington, D.C. 20515

Dear W;‘ w——

Thank you for your letter regarding the World Trade Organization (WTQ) Doha financial
services negotiations and the capital markets sector.

The U.S. Government seeks the most ambitious outcome possible on financial services as part of
the ongoing negotiations. As you are aware, financial services is one of the priorities for the
United States in the services component of those negotiations. Our financial services
liberalization requests made to other WTO members, including key emerging markets, are very
broad and enable us to pursue various improvements including capital markets.

The United States will continue to use all possible means through bilateral negotiations and
coordination with other like-minded WTO members with plurilateral requests, to press for
maximum outcomes on financial services.

Thank you for your support of the negotiations, and please keep in touch.

e

Sincerely,

e

Rob Portman

cc: Secretary Snow




Congress of the @m’teﬁ States
} . Washington, BE 20515
iA/1562 —_—

March 22, 2006

The Honorable John W. Snow
Secretary of the Treasury
Department of the Treasury
1500 Pennsylvania Ave. N.W.
Washington, DC 20220

The Honorable Rob Portman
United States Trade Representative
600 17th St. N.W.

Washington, DC 20508

Dear Secretary Snow and Ambassador Portman:

We urge you to pursue ambitious market-opening objectives for the financial services
sector -- and the capital markets sector in particular -- in the Doha Development Round of
World Trade Organization ("WTO") negotiations. We specifically ask that you seeck WTO
commitments from key emerging market countries that would give U.S. securities firms access
to those markets that is comparable to the access foreign firms have to the U.S. market. These’
commitments should-include the right to establish wholly owned operations abroad, the right to
supply services cross-border to sophisticated investors, and the right to be regulated in a
transparent and non-discriminatory manner (i.e., U.S. firms are not treated differently than their
domestic competitors in these countries).

A WTO agreement that embodies these commitments would yield benefits for both the
United States and emerging-market countries. The United States currently enjoys an annual
trade surplus of $16 billion in financial services. An agreement that creates new market
opportunities for U.S. securities firms, which are among the world's most competitive suppliers
of capital markets-related services, can only increase this surplus and promote the growth of an
industry that already employs more than 800,000 people and generates more than $230 billion
in annual revenue. For emerging markets, the presence of U.S. and other foreign firms will
increase competition, expand the pool of available capital, and introduce innovative financial
products, technology, and expertise.
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We appreciate your consideration of this request and look forward to working with you
to achieve an ambitious result in the Doha Round.

Sincerely,
dée}/ Fr

Member of Tongress
Deborah Pryce Carolyn Maloney
Member of Congress Member of Congress
Judy Biggert D@W
Member of Congress Member of Congress

Melvin Watt
Member of Congress Member of Congress
Deébie asserman- Schultz f ; Gary Ackerman
Member of Congress ber of Congress
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Jim Marshall
Member of Congress

Memper of Congress
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Geoff Davis
Member of Congress

Darlene Hooley
Member of Congress
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Vito Fossella
Member of Congress

Charles Rangel
Member of Congress

o7 of Congress
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Member of Congress

Sue Kelly
Member of Congress

Adam Schiff
Member of Congress

Member of Congress
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Steve Israel
Member of Congress




EXECUTIVE OFFICE OF THE PRESIDENT
THE UNITED STATES TRADE REPRESENTATIVE
WASHINGTON, D.C. 20508

The Honorable Christopher Shays
U.S. House of Representatives FER 1
Washington, D.C. 20515

Dear %.‘ s m——

Thank you for your letter to President Bush regarding the importance of substantial reform in
agriculture to move the Doha Development Agenda negotiations forward. As always, I
appreciate your leadership on the Administration’s trade initiatives and greatly value your input.

Cxx
&
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I share your view that the United States has an economic interest in concluding an ambitious and
comprehensive WTO agreement that includes meaningful reform in agriculture. Further, I agree
that an agreement that substantially opens markets, cuts trade-distorting domestic support, and
eliminates all forms of export subsidies will have positive effects on the global economy,
including developing countries.

As you note in your letter, the United States reinvigorated the Doha negotiations with our bold
agriculture proposal in October 2005. Thanks to support from U.S. agriculture and from
Congressional leaders, we have set a high level of ambition for reform in the negotiations. It is
my assessment, and the judgment of leaders ranging from the World Bank to academia to
industry, that substantial reform in agriculture is necessary to conclude the negotiations and
deliver economic benefits. We will continue to press for a solid result because it is in the United
States’ interests and it will deliver real global gains.

Thank you for your support. Ilook forward to working with you in the coming months as the
negotiations intensify. Please keep in touch.

Sincerely,

/

Rob Portmian
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Dear Mr. President: -

We urge continued bold American leadership to break the deadlock in the Doha WTO
Round. For the better part of a century, successive U.S. Presidents and Congresses --
Republican and Democratic alike -- have worked to expand American trade. The GATT,

WTO, and post-war construction of an open, rules-based global trading system stand as
abiding testaments to American leadership.

The Doha negotiation represents a once-in-a-generation opportunity to spur U.S.
economic growth and to open new markets for American manufacturers, farmers,
financial institutions, service providers and their managers and employees. It offers,
moreover, an opportunity for the U.S. to take a leadership role in addressing developing
country poverty and helping generate the economic growth envisioned by the Monterrey
Consensus on the Financing for Development and essential to achieving the Millennium
Development Goals. Consumers, families, and workers in developed and developing
countries alike can benefit from a successful WTO Round.

In the last decade, all of us have witnessed the onward advance of the global marketplace.
Trade touches the lives of all Americans and represents a key pillar of American
prosperity, but also presents difficult economic and political challenges.

We are concerned that the current difficulty in the Doha Round and the increasing
partisanship surrounding Congressional trade votes threatens to undermine U.S. support
for open trade. The prolonged stalemate in the WTO over domestic agricultural subsidies
and market access has blocked progress on industrial tariffs and services. The Round’s
unprecedented promises to expand opportunities for third-world development, increase
environmental stewardship, and address longstanding inequities in global trade are
unrealized. We welcome your commitment at the United Nations that the U.S. stands
ready to eliminate its trade-distorting agricultural supports and trade barriers if only our
trading partners will do the same. A healthy international trading system that more fully
integrates developing countries is a critical component of a safe and secure world and a
natural complement to U.S. national security.

The time has come for bold action and new ideas. Unlocking agriculture negotiations is
key to moving the trade round forward, and also central to fulfilling the needs of
developing countries, where more than 2.5 billion people rely on agriculture as a
livelihood. Without leadership, the WTO negotiations will continue to flounder. We
would welcome an opportunity to work with the Administration and the House and
Senate Agriculture Committees on bipartisan reforms of U.S. farm policy, 1

significant reductions in trade-distorting farm subsidies.
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Certain U.S. agricultural programs have drifted far from their original purpose of
protecting family farmers from the ravages of the Great Depression. Though subsidies
cost more than $20 billion in some years, most farmers are ineligible for subsidies, and
those who grow crops which are eligible for subsidies typically receive less than $100 a
month. Furthermore, escalating U.S. budget deficits, Hurricane Katrina, new regulatory
burdens, and tightening constraints on government spending impose even greater

- responsibilities on Congress and the Administration to reduce farm subsidies and to
ensure that existing programs actually help family farmers and reward environmental
stewardship. Recent WTO rulings also indicate that major U.S. farm subsidy programs
may not withstand WTO scrutiny.

We agree that any WTO Agreement must be contingent on the broad based willingness of
our trading partners to open their markets to American farm products. We welcome the
recent U.S. proposals, which signal to our trading partners that the United States is
prepared to take seriously their concerns about trade-distorting domestic supports. New
ideas should be explored such as non-trade-distortive and environmentally conscious
tools that would help all farmers and ranchers weather the ups and downs of agriculture
withgut encouraging crop surpluses that reduce world prices.

The WTO Round holds vast promise for opening overseas markets to American
exporters, including American farmers, manufacturers, and service providers, rewarding
environmental stewardship, and addressing developing country poverty. As legislators,
we understand the challenge of making far-reaching changes in government programs
and cutting taxes and tariffs. We approach the Doha Round from different perspectives,
but are committed to building common ground. At this vital juncture in the Doha
negotiations, we recognize your efforts and reaffirm the call for bold WTO leadership to
convert words into actions, and rhetoric and meetings into concrete commitments to open
markets. We stand ready on a bipartisan basis to work with you on this vital endeavor.

Sincerely,

ADANI SMITH =~ ¥
Member of Congress
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Member of Congress
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Member of Congress Member of Congress
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Member of Cgigress Member of Congress
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Member of C gress Member of Congress

Member of Congress



EXECUTIVE OFFICE OF THE PRESIDENT
THE UNITED STATES TRADE REPRESENTATIVE
WASHINGTON, D.C. 20508

0CT 14 2005

The Honorable Christopher Shays
U.S. House of Representatives
n, D.C. 20515

|

Thank you for your letter regarding the additional section 201 safeguard duties owed by your
constituent company, L..D. Peters & Sons, for products imported during the period when the 201
actions were in effect from March 2002 to December 2003, I am writing to update you on our
work in this matter.

USTR staff met with L.D. Peters and their Washington consultant in 2004. At the time, USTR’s
assessment was that this was essentially a tariff classification issue. U.S. Customs and Border
Protection (Customs) disagreed with L.D. Peters’ tariff classification for the product in question.
The reclassification made the product subject to 201 duties, and L.D. Peters & Sons pursued the
matter with Customs. Customs has now reached the end of its administrative review of the
additional duties and decided against L.D. Peters. L.D. Peters is challenging the Customs
decision at the Court of International Trade.

You asked that USTR grant relief to L.D. Peters by issuing a “technical correction” notice to
clarify that the section 201 safeguard did not, as L.D. Peters contends, apply to the wire products
the company imported during the March 2002 - December 2003 period. I have instructed my
staff to undertake a review of the facts presented by your constituent to determine whether
special relief is warranted. As you are aware, any decision to issue a technical correction would
be highly unusual and would require careful legal and policy review, as well as coordination with
other U.S. agencies. Our goal is to complete this examination by December 1, 2005.

Thank you for your interest in this matter and I assure you I will give it careful consideration.

Sincerely,

Rob Porfman
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The Honorable Robert J. Poriman
United States Trade Representative
600 17" Street, N.W.

Washington, DC 20508

Dear Ambassador Portmar

We hope this letter finds you well and enjoying your position as U.S. Trade
Representative. We are writing to raise a matter of specific concern to a corporate constituent of
ours, L.D. Peters & Sons, Inc., and to ask for your help in assisting this small business to
overcome a problem inadvertently created by trade enforcement actions.

For many years, L.D. Peters has imported drawn wire hanger and tie wires for use in
building construction. In November 2003, U.S. Customs and Border Protection redefined this
finished steel wire product as a cold-finished bar and assigned it a miscellaneous tariff
classification for cold finished bars. This decision immediately and retroactively subjected the
product to special tariffs under the section 201 safeguard measure on Certain Steel Products
which was enacied in March 2002 pursuant to Presidential Proclamation 7529. As a result, L.D.
Peters has been forced to pay very substantial penalty duties.

This treatment seems grossly unfair because:

¢ Hangsr and tie wire are wire, and not bar, products. Cold finished bar Is produced from
hot bar and is used for applications, as siated in the USITC scope definition, "where
precise dimensiona! and surface requirements are specified.” By contrast, these cut wire
products are made from wire that has been drawn from wire rod, and their chief
requirement is unusual malleability so that instaliers can bend the ends manually. These
wires are specified and manufactured to conform to the ASTM A641, Standard
Specification for Zinc-Coated (Galvanized) Carbon Steet Wire.

« Cut-to-length wire and the articles made from it were intentionally excluded from the
Section 201 relief measures. The domestic producers of wire products were given the
opportunity to propose any of their products for inclusion. The industry did request the
inclusion of nails, carbon wire rope, stainless wire rope, and stainless woven cloth.
However, no such request was made for wire hangers and ties. As a result, the request
made by USTR on behalf of the President did not include these products.

» The subsequent investigation conducted by the U.S. Intemnational Trade Commission did
not include the producers of these products. Clearly, there was no basis for finding injury
for products that had not been Investigated. I follows that there is no basis for including
hanger and tie wires with the steel bar products subject to relief pursuant to Presidential
Proclamation 7529.

L D Psters Is in the wire products business, and did not believa that a proceeding
involving cold finished bar, a distinct product produced by a distinct industry, applied to the wire
material it imports, Had the company known at the time that Presidential Proclamation 7528 was
issued that its hanger and tie wire products would Iater be considered to be technically within the
scope of the tariffs, it could and would have asked for an exemption under the procedures

PRINTED ON RECYCLED PAPER



.. 89/,08/05 THU 15:14 FAX 202 225 0548 NITA M. LOWEY

@oo3

established by your agency at the time the 201 relief was instituted. Presumably, none of the
cold finished bar producers — who do not and can not make the products that L.D. Peters imports
on the equipment used to produce cold finished bar - would have objected.

We have enclosed a copy of the Custorms and Border Protection Headquarters Ruling
dated December B, 2004, classifying hanger and tie wire imports as cold finished bar products.
L.D. Peters has appealed this decision to the U.S. Court of Intemational Trade to preserve its
rights regarding a refund of the 201 steel duties paid.

In view of these highly unusual circumstances, we respectfully request that you remedy
this injustice by issuing a technical correction to the Federal Register notice that imposed the
tariffs. The correction could simply state that the cold finished bar category did not include wire
products that might be classifiable under HTS 7215.90.3000. Alternatively, the correction could
state that the cold finished bar category did not include hanger and tie wire products classifiable
under HTS 7215.90.3000. This correction will enable L.D. Peters to seek a refund of these duties
from Customs and Border Protection and/or the U.S. Court of International Trade.

We appreciate your attention to this matter. While the dollar armount involved is not large
in the context of the scope of the 201 measures, it is substantial to L.D. Peters, a small business.
Customs' reciassification has hurt L.D. Peters without benefiting any other party, We bslieve the

facts of this case mearit your action to correct the inadvertent damage that has been done to L.D.
Peters.

Thank you very much for your consideration, and we look forward to your reply.

Nita M. Lowey
Member of Congress

Sincerely,

Christopher
Menmber of
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The Honorable Peter Allgeier

Acting United States Trade Representative
600 17" Street, NW

Washington, DC 20508

Dear Ambassador Allgeier:

We wish to express our concern regarding the potentially negative impact of a United States-Thailand
Free Trade Agreement (FTA) on pickup truck manufacturing employment in the United States. At
risk are the ten pickup truck assembly plants in eight states which employ approximately 20,000
Americans. Thousands more jobs are dependent on this United States based pickup truck production.
These jobs may be jeopardized as a result of an FTA that is unbalanced.

We caution against granting Thailand privileged access to critical segments of the United States
automotive market if Thailand can be used by third-county automobile producers who restrict our
access as a back door into the United States market. By using Thailand as their export platform,
third-counties such as Japan, South Korea, and India would not be required to reduce their tariff and
non-tariff barriers vis-a-vis American automotive products, effectively bypassing the tariff for their
products. To avoid this unintended consequence, we urge you to conduct sensitive automotive
negotiations multilaterally so that any granting of access to the United States automotive market is
based on the reciprocal gaining of access to foreign automotive markets for United States automotive
products.

Thailand is already the world’s second largest producer of pickup trucks. In fact, Thailand’s Board of
Investment has actively been recruiting automobile producers from outside of Thailand, including
Japan, South Korea, and India, to produce automobiles in Thailand. Some of these producers have
cited Thailand’s privileged access to foreign markets through FTAs as a rationale for setting up
production in Thailand.

Many of these producers from outside of Thailand have moved their pickup truck production out of
their home countries and into Thailand in order to make Thailand their global pickup truck production
and export base. As aresult of this activity by automobile producers from outside of Thailand, pickup
truck production in Thailand will soon approach one million units annually and could grow even
larger.

The American automobile industry is a major driver of the United States economy — leading all
United States industries in annual research and development spending, directly employing over
500,000 highly skilled and efficient workers, supporting the jobs of over 7 million other workers and
playing a critical role in reviving the United States economy.



Negotiations on access to such critical segments of the United States automobile market should not
take place on a piecemeal basis. Rather, these negotiations should only take place as part of
negotiations that include all major automobile producing nations. Additionally, these comprehensive
negotiations should address both tariff and non-tariff barriers specific to the automobile industry, with
progress on eliminating tariff barriers also explicitly linked to concrete progress on eliminating non-
tariff barriers.

Thank you for your consideration of this request.

Sincerely,
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= EXECUTIVE OFFICE OF THE PRESIDENT
THE UNITED STATES TRADE REPRESENTATIVE
WASHINGTON, D.C. 20508

February 18, 2005

The Honorable Christopher Shays
U.S. House of Representatives
Washington, D.C. 20515

Dear Congressman Shays:

As you know, the Administration has been engaged in an intensive effort to reach an agreement
with the European Union (EU) to end EU subsidies to Airbus. Given your previous interest in
this issue, I thought you would appreciate an update on the progress we have made toward
achieving this goal.

On January 11, the United States and the EU reached agreement on the terms for a negotiation
that would end subsidies for the development and production of large civil aircraft. The EU’s
previous reluctance to commit to this goal was the immediate catalyst for our decision last
October to terminate the 1992 U.S.-E.U. Agreement on Large Civil Aircraft and to seek
consultations at the World Trade Organization (WTO). The EU has also agreed that we will use
the definition of “subsidy” in the WTO Subsidies Agreement as the basis for the disciplines in
the new agreement. The EU’s acceptance of these terms marks the first time in this long-
standing dispute that Europe has agreed that the goal of our negotiation should be to end
subsidies.

The United States and the EU have set a three-month time line for concluding our negotiations.
We have also agreed that, during the negotiations, neither side will commit any new government
support for large civil aircraft (such as the proposed Airbus A350), and each side will refrain
from taking additional steps in the WTO process. If our efforts to reach an agreement do not
bear fruit, however, the Administration is prepared to return to the WTO. The Administration is
commifted to eliminating further subsidies to Airbus either through the negotiation of a new
agreement or through WTO dispute settlement.

Sincerely,

;”)0 W

obert B, fick
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November 18, 2004
, e
The Honorable Robert B. Zoellick

United States Trade Representative
600 17th Street, N.W.
Washington, DC 20508

Dear Ambassador Zoellick,

We write to commend you for your dedication to ensuring that U.S. companies can compete on
a level playing field. We strongly support your decision to withdraw from the outdated 1992 United
States-European Union Agreement on Trade in Large Civil Aircraft and your decision to file a trade
case at the World Trade Organization over continued European government subsidization of its
commercial aircraft manufacturer, Airbus.

There is broad, bipartisan support in Congress for your efforts to challenge the massive
subsidies that European governments have been giving to Airbus for decades.

As you are well aware, Airbus has received about $15 billion in launch aid, which, if borrowed
commercially, would have added $35 billion in additional debt to its books. This subsidy offers a
significant advantage for Airbus over its sole competitor, U.S. aerospace company Boeing.

Because launch aid and other subsidies shield Airbus from the full assumption of commercial

risk, it can pursue more aggressive pricing and financing practices than a non-subsidized competitor
such as Boeing.

It is time to put a stop to this anti-competitive behavior. Boeing, the nation's largest exporter of
manufactured goods, has paid a heavy price: a loss of 20 percentage points of market share in just
the last five years; significant sales losses due to Airbus' ability to use its subsidized advantage to
dramatically undercut pricing on airplanes; and the loss of tens of thousands of high-paying
American manufacturing jobs.

America's aerospace workers deserve a level playing field. Your decision to pursue this course
of action is based on clear evidence that Airbus has received an unfair advantage, not any outside
motives, as suggested by your counterparts in Europe.

The future of a critical American industry hangs in the balance, and we are solidly behind your
efforts to stop Europe's unfair subsidies. We are determined to see this case through to the end, and
we look forward to giving you any assistance necessary.

i Very truly yours,
sl
prsles

PRINTED ON RECYCLED PAPER
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EXECUTIVE OFFICE OF THE PRESIDENT
THE UNITED STATES TRADE REPRESENTATIVE
WASHINGTON, D.C, 20508

The Honorable Christopher Shays
U.S. House of Representatives
Washington, DC 20515

Dear Congressman Shays:

Thank you for your letter to the President expressing your strong support for a free trade
agreement (FTA) between the United States and Morocco. The President shares your
commitment to the U.S.-Morocco relationship, and, on his behalf, [ can assure you that the
Administration is working hard to bring the FTA into effect.

As you know, our FTA negotiations with Morocco concluded on March 2, 2004. Following the
90-day waiting period required by the Trade Act of 2002, we signed the agreement on June 15.
We expect to submit implementing legislation in time for Congress to consider the agreement
before the end of the year. Our goal is to see the agreement go into effect on

January 1, 2005.

The U.S.-Morocco FTA is a high-caliber agreement that will.enhance the economic and political
relationship between our two countries. As you point out, our relationship with Morocco has
been long and fruitful, and I believe the FTA will add a new and beneficial chapter to our
rela<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>